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and Wise 


We do not know if the 51,000 sub- 
scribers of THE FINANCIAL 
WORLD got that way by following 
Ben Franklin's advice; but we do 
know they are that way. 


ACTiIVE— _ hard working, hard hitting business executives—all but 8% in 
the harness pulling their business back to prosperity, and making 
money doing it. 


WEALTHY— otherwise they would not be paying $10 a year for a publication 
that deals only with bonds and stocks. 


WIS E — _ it takes a smart man to accumulate surplus capital these days— 
but a doubly wise one to keep it and make it grow. 


So if your advertising program is designed to sell mer- 
chandise, or an idea, or both, you have a hand-picked 
audience in Financial World subscribers. Write to our 
Advertising Department today for a rate card and full 
particulars. 
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, FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


®@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 
dorf Astoria. 

Here you may enjoy the added 
convenience of a serving pantry 
and electric refrigeration at no 
extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


125 EAST 50th ST. 


WM. A. BUESCHER, Manager 


AN 


BOOK 


A NEW HELP IN 
CHOOSING YOUR STOCKS 


“TWO CYCLES OF CORPORATION 
PROFITS” (428 pages—published Novem- 
ber, 1936, by Laurence H. Sloan (V.-P. of 
Standard Statistics Co.) who declares: 
“Over the longer term, corporation profits 
must be the dominating force in the 
security markets.” 14-year record of per- 
formance by 135 companies (divided into 
nine groups), with forecasts of which 
should do best in each group in the next 
few years. $4.50. 


Readers’ Book Service 
Guenther Publishing Corp. 


21 West Street New York, N. Y. 


“A LITTLE DOES A LOT” 
Send for Recipe Book and Mixing Guide 
Angostura-Wuppermann Corp., Norwalk, Cona, 
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Through 
Life’s Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length” 

—Plutarch 


SINCE First/ POLICY, 


sEcuRITY 


WORLD WIDE 


Another Milestone of Achievement By LANDON C. Gates 
in public service has been passed by the Company durin ) _ 
1936. Of the many significant features of the Annua AMES M. LANDIS, high priest 7 
Report, perhaps the most striking is that during sixty-six of the Securities & Exchange 

rs of operation the Sun Life of Canada has paid in bene- Commission, is neither hard-hearted, 3a 
its to its policyholders and beneficiaries more than One nor flinty, impressions that could 


Billion Dollars. 
Features of 1936 


ASSURANCES IN FORCE—The increase in assurances 
in force reflects the improvement in general busi- 
ness conditions. 

INTEREST RATE earned on the Company's invest- 
ments again increased. 

ASSETS of the Company increased by nearly mo | 


million dollars in 1936 and are now seven hun 
and seventy-five million dollars, the highest in the 
Company’s history. 


Dividends to Policyholders 


Participating policyholders will share in the Company's 
progress by increased dividend payments during 1937. 


readily be 
formed from his 
rigid supervision 
over the finan- 
cial community, 
Newspaper men 
who interview 
him know that 
he is affable and 
well meaning— 
but underlying it 
all is the fixed 


NEW ROSURANCES PAID FOR = 968 determination to 
pa Chairman Landis do his job well 

DISBURSEMENTS. Hates Ticker Traders ic ong 
EXCESS OF INCOME OVER DISBURSEMENTS - 59,680,807 _ But there is one 
PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES: outstanding aversion Landis _pos- 
sesses, and this is toward board room 
775,145,384 speculators, tape readers and traders. 
PAID-UP 008 000) ae) He looks upon them as _ parasites 


balance at credit of shareholders’ account - $3,450,303 
RESERVE eens whom he would sweep from the 


in boards if he could have his way. 
Through the same glasses does he 
The above figures are in conformity with the form of statement see a cardinal sin in cheap stocks. 
——eeeeee eee How to get rid of them is a puzzle 

SUN LIFE ASSURANCE COMPANY OF CANADA Se ara 


since the cheap or pauper stock of to- 
day may develop into the princeling 
of tomorrow. 


kor YO UR Family's Sake EVERAL days previous to the 


HEAD OFFICE . . MONTREAL 


announcement of the decision of 
“MI REFERENCE ?1| the Federal Reserve Board to increase 
. reserve requirements to the full limit 
(Personal Record Book) of the law, I had 
Ring Binder—200 pages— luncheon at a 
514x814 inches (Pub. at $5.00) . $4.50 
To aid in building up your : 
surplus now. and to expedite || with J. Herbert 
od settlement of sq — Case, partner in 
ter you are gone, it behooves 
you to put your house in order, the bond firm of 
financially. For Pressprich & 
we recommen 
REFERENCE,” with ruled || COMPany. The 
forms for keeping records of discussion 
all your eg market turned to what 
transactions, tes, rices, : 
earnings, dividends, profits or action the Board 
losses, price range, Income, would take with 


Income Deductions, etc. Reg- || respect to reduc- 
ular edition, only $4.50, post- 


Partner Case 


ing idle bank re- 100% Right 
(De Luxe Leather Edition— serves. With a 
twinkle in his eye, he informed me 


GUENTHER PUBLISHING CORP., 21 West St., New York, N. ¥. || that I could judge his opinion from 
(Please turn to page 30) 
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- General business has held up well, and settlement of GM strike has s 
ae helped sentiment, furnishing encouragement to stock price trends. i 
a LTHOUGH constituting one of the principal topics fluence is the growing realization that little or no cur- li 
wae of conversation in financial circles, the proposal tailment of Federal expenditures is in sight, and once 
as to “pack” the Supreme Court has had but momentary more investors are beginning to look at equities as os 
ial effect upon the trend of stock prices. How often the inflation hedges. Although the possibility of more sig- a 
“. stock market will be able to take bad news with no more nificant price recessions than those experienced in recent 

om than a dip of a day or two is, of course, a question. In months has by no means been removed, the general 

he recent months it has had to contend with an election background is such as to indicate that a definite reversal 

ay. result that was not to the liking of most holders of — of the cyclical trend is not in early prospect. 

i. securities, reduction of excess bank reserves, floods, 

“ strikes and prospects of new labor troubles following the HE selective character of the stock market has : 
ale GM settlement. One of the reasons for its lack of sharp continued, with the best performances being shown : 
* reactions is the fact that stocks continue to be held large- —_ by shares representing companies operating in the capital 

ng ly on a cash basis, while the amount which has been pur- —_—_ goods industries. While the extent of the advances of 

a chased on margin is protected by an equity of at least 55 = some of these issues suggests that this type of stock 


per cent. Of more fundamental importance is that, while | may shortly be entitled to a resting period, from a longer 
m6 the pace of the trade recovery movement of recent months term viewpoint the probabilties of better-than-average 
may not be fully maintained in the several months ahead; market appreciation appear still to lie in the heavy 
the prospects are that corporate earnings for the year industry shares. Nothing has developed that would war- 


he as a whole will show significant improvement over the rant a change in the opinion that investors should con- 
of gratifying results of 1936. And as a more recent in- tinue to accord preference to this type of security. 
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‘Trend 


Supreme Court: 

Reorganization of the Supreme Court along lines which 
would insure validation of the New Deal legislation which 
the present Court has thrown out would, needless to say, 
have far reaching effects upon general business. It is 
safe to assume that a new NRA would be imposed upon 
American business, and another AAA with its attendant 
processing taxes would of course be enacted. The result 
thereof would be to narrow the profit margins of numer- 
ous industries, although a select few would doubtless be 
materially benefitted. A new Court of the type desired 
by President Roosevelt would in all probability uphold 
the Wagner Act, further adding to corporate overhead, 
and could doubtless be relied upon to sustain the Public 
Utility Act. So far as the latter is concerned, validation 
means substantial changes in the set-up of a number of 
holding companies. With this new uncertainty that has 
been thrust into the industrial picture, it may develop 
that—although business improvement will not be halted 
—the boom which was expected to set in a year or so 
hence will be postponed. The inflationary influences 
that are still at work, however, suggest that an ultimate 
boom will be experienced. 


Inflation: 

Despite the fact that excess bank reserves will shortly 
be reduced further—to about $500 million—the end of 
“inflation” has not been heard yet. The few retrench- 
ment moves which so far have appeared in Congress have 
been smothered, and despite Administration statements 
that the budget will be balanced in another year, the 
word “spend” is a much more popular one in Congres- 
sional halls than is “economy”. Already proposals have 
been put forth for a $5 billion conservation program for 
the coming four years and, despite the fact that Federal 
revenues are rising rapidly, programs involving new ways 
of spending money are increasing the indicated outgo 
even more rapidly. While we are still witnessing only 
the early part of the present session of Congress, influ- 
ences so far in sight suggest that a balanced budget is 
much further away than some public utterances would 
lead us to believe. 


Industrial Outlook: 

If the trend of machine tool orders has not lost its 
barometric significance—and there appears to be no rea- 
son why it should have done so—a sustained high rate 
of industrial activity is indicated for coming months. 
The barometric value of this index comes from the fact 
that machine tools are purchased by manufacturers of 
many varied products so that they can accommodate 
processing orders already in hand or in definite pros- 
pect. Not only did December’s index of 257.7 represent 
an exceedingly sharp gain over November’s 147.1 (as 
well as over the index of 98.3 for December, 1935) but it 
also represented a new high record since this compilation 
was started back in 1928. Furthermore, reports are 


that orders were well maintained in January, some com. 
panies experiencing gains of as much as 100 per cen 
over the same month of 1936. 


Distillers: 

At the end of 1936 there were in storage in the Uniteg 
States 374.6 million gallons of whiskey, an increase of 
about 80 per cent from that at the end of 1935. During 
the year 245.4 million gallons were produced (agains 
184.7 million for 1935) while 72.6 million gallons were 
consumed (against 61.8 million in the preceding year), 
Thus more than three times as much whiskey is being 
produced as is being consumed, and stocks have already 
been built up to the equivalent of about five years’ sup. 
ply—at the 1936 rate of consumption. At some time, 
and not so many years away, stocks will be large enough 
and old enough to permit the distillers to reduce their 
rate of production and begin showing materially better 
earnings than now are possible. So far as age is con- 
cerned, prior to prohibition standard “bar” whiskies ay- 
eraged around six years old; considerable quantities of 
the whiskies now in stock will soon attain that age. 


Rail Consolidation: 

The recent action of the Chesapeake & Ohio in apply- 
ing to the I. C. C. for permission to acquire direct con- 
trol of the Erie and Nickel Plate, now held by affiliated 
companies, may be largely a formality. It probably does 
not signify any great progress toward consolidation of 
the eastern railroads into four or more systems in the 
near future. Nevertheless, it is not to be dismissed as 
being merely a procedural technicality ; it carries a strong 
implication that the interests which now control the 
Alleghany Corporation intend to carry out the Van 
Sweringens’ plans for the merging of the Erie, Nickel 
Plate, Pere Marquette and possibly other lines with the 
C.&O. The plan for a greater Chesapeake & Ohio sys- 
tem could be consummated with much greater facility 
than other mergers projected in the 1920s because of 
the attitude of the I. C. C., the concentration of control, 
the substantial recovery of the smaller railroads in the 
group, and the outstanding financial strength of the key- 
stone company—the C. & O. But any further action 
along these lines is certain to cause reexamination of 
plans—more or less thrown into the discard because of 


the blighting effects of the depression—by other groups. 
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HE President of the United 

States has proposed the destruc- 
tion of the Supreme Court of the 
United States. That is not what he 
said but that is what his proposal 
means. Let us admit that his recom- 
mendations for improving the ma- 
chinery of justice are sound, or at 
least reasonably debatable. It is un- 
fortunate that these recommendations 
are a sham designed to disguise the 
most regrettable proposal ever made 
by an American President. They are 
mere camouflage for an artful attack 
upon the processes of democratic gov- 
ernment. They will not deceive those 
who think. 


Aged or Ageless? 


There has been much sneering of 
late at the age of Supreme Court Jus- 
tices, and the President’s recent mes- 
sage to Congress has urbanely em- 
bodied the jibes and jeers of Supreme 
Court critics who lack either the 
historical perspective requisite for 
sound judgment of the Court’s de- 
cisions or the fundamental decencies 
of good citizenship. No public officer 
is in greater need of long experience 
than a judge. The very word, “judg- 
ment,” implies the maturity of ex- 
perience. To compare the desirable 
retirement age of a Supreme Court 
Justice with that of an army or navy 
officer is, as Theodore Roosevelt once 
said, “plain silly.” Even a practicing 
lawyer is subject to far greater 
physical strain than is a judge. Fur- 


thermore, “‘let’s look at the record.” 
John Marshall, who did much to cre- 
ate the government under which we 
live and which the President’s pro- 
posal would destroy, was on the bench 
when he was eighty years old. Chief 
Justice Taney was eighty-seven ; Jus- 
tice Harlan — seventy-eight; Chief 
Justice Taft — seventy-three; and 
Chief Justice Hughes is now seventy- 
five. The story goes that a few years 
ago the late Oliver Wendell Holmes, 
probably the greatest justice on the 
Supreme Court since John Marshall, 
went up to Chief Justice Hughes, 
tapped him on the shoulder and said, 
“My boy, seventy years ago today I 
was nicked at Ball’s Bluff.” There 
have been no audible complaints from 
liberals at the decisions of Mr. Justice 
Brandeis, aged eighty. It is not only 
unsportsmanlike but it is fearfully 
ominous that a President of the 
United States should attempt to em- 
ploy the weapons of shame and humil- 
iation to remove justices from the 
greatest public tribunal of modern 
times in order to accomplish his mo- 
mentary political purpose or whim— 
or ambition. That is what the Presi- 
dent’s recent proposal to Congress 
attempts to do. 

What is this tribunal that may be 
destroyed by Presidential edict, a sub- 
servient Congress and an indifferent 
public? It was established under Ar- 
ticle III, Section 1 of the Constitu- 
tion (a document once highly re- 
garded). Chief Justice John Marshall 


5 


in Marbury vs. Madison and other 
cases confirmed this tribunal’s posi- 
tion as one of the three coordinate 
branches of government. For nearly 
one hundred and fifty years it has 
stood forth like the Rock of Gibraltar 
against which the waves of war, racial 
and religious hatreds and partisan 
malice have beaten in vain. Thomas 
Jefferson, with all his subtlety, An- 
drew Jackson, with all his ferocity, 
could not impair it; Abraham Lincoln, 
with rare impatience, could not 
affect its prestige; Theodore Roose- 
velt failed to convince the American 
people that it should be denied its 
power, and it is to be hoped that his 
distinguished kinsman will fail in de- 
stroying it altogether. There have 
been decisions of the Supreme Court 
which many citizens, including the 
writer, have regretted, but we live in 
a land of ordered liberty and we ac- 
cept the verdict of our constituted 
authorities and work within the 
bounds of constitutional government 
to effect such changes and reforms as 
we believe necessary. We do not be- 
lieve in the blow below the belt to 
accomplish a desired result. 


Broken Promises 


Liberals more than anyone else 
should oppose the proposed destruc- 
tion of the Supreme Court. If a so- 
called “liberal” President can pack 
the Court in order to achieve an im- 
mediate end a reactionary President 
can also pack the Court for his im- 
mediate end. Every true believer in 
what purports to be the philosophy 
of the New Deal should vigorously 
oppose tampering with an institution 
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which, by and large, has proved to be 
and can still be the chief guardian of 
peaceful and constitutional forms of 
progress. It is, perhaps, uncharitable, 
it may be futile to remind the Ameri- 
can public that the Democratic plat- 
form of 1936 promised that if legisla- 
tion could not be designed to achieve 
the aims of the New Deal, the Demo- 
cratic Party would resort to the nor- 
mal, historical, American method of 
constitutional amendment. Instead of 
that party fulfilling that covenant with 
the electorate, there is now the un- 
happy spectacle of a President of the 
United States attempting to achieve 
his policies by the destruction of the 
greatest tribunal of modern times. 
This attempt to pack the Supreme 
Court, if successful, will destroy the 
very basis of democratic government. 
Efficiency is one of the boasts of dic- 
tatorship. A certain amount of inef- 
ficiency is one of the prices we must 
pay for democracy. Reflection, de- 


—Brown in N. Y. Tribune 


Rooseveltian Big Stick—1937 Style 


liberation, discussion, tolerance—and 
delay—are characteristic of the proc- 
esses of our democracy. The layman 


should remember that the law, of 
necessity, lags somewhat behind pub. 
lic opinion. For many centuries there 
has been a maxim of the Common 
Law, “Better for the law to be certain 
than right.” Men want to know what 
their rights are, what they can count 
on in their human relationships and 
in their business dealings. If the law 
fluctuated from day to day, with the 
tides of human passion and human 
greed, men would not know where 
they stood. Criticism of the courts is 
not only natural but often healthy. 
No court is sacred. The Supreme 
Court of the United States is not 
sacred. But as the supreme court of 
the greatest democracy the world has 
ever known it should command the 
respect and the obedience of presi- 
dents and citizens alike and its power, 
exercised so wisely throughout the life 
of our government, must not be de- 
stroyed by political expediency or 
political passion. 


Republic Steel Merge 


Proposed acquisition of Gulf States by Republic marks 

another step in latter’s program of expansion. <Activi- 

ties of the two companies have been complementary 
rather than competitive. 


HE pending merger of Gulf 

States Steel and Republic Steel 
is a logical step in the latter’s exten- 
sive program of expansion. This 
company already holds a substantial 
stock interest in the southern concern, 
amounting at last reports to 102,405 
shares, or about 35 per cent. Repub- 
lic has spent $65 million for plant 
improvements since its formation in 
1930, and has made several important 
acquisitions, but its steel making fa- 
cilities are still concentrated almost 
entirely in Ohio and Pennsylvania. 
Its only properties in the South at 
present consist of ore reserves and 
pig-iron blast furnaces; merger of 
Gulf States Steel would thus repre- 
sent a notable advance from the stand- 
point of regional expansion. It would 
also be advantageous as a means of 
diversifying its outlets. Republic’s 
chief customers are now the motor 


industry and miscellaneous metal fab- 
ricators ; agriculture, the major source 
of demand for Gulf States’ products, 
is a relatively small factor with Re- 
public. 

The terms of the merger involve 
assumption by Republic of Gulf 
States’ $7 million bond issue and an 
exchange of stock in the ratio of two 
and one-third shares of Republic for 
each share of Gulf States. Allowing 
for the minority interest now held, 
this would mean issuance of 451,883 
additional shares of Republic Steel 
common, bringing the total outstand- 
ing shares to 4,579,147. Last year’s 
earnings per share on the new capi- 
talization, based on the preliminary 
reports of net income by the two com- 
panies, would have been $1.68 instead 
of the $1.74 which Republic actually 
reported. While some dilution of 
earnings per share of common stock 


Gulf States 


is thereby an immediate result, the 
amount is insignificant and will be 
more than offset by advantages which 
will accrue following coordination of 
the activities of the new set-up. 

Gulf States is the principal com- 
petitor of U. S. Steel’s southern sub- 
sidiary, the Tennessee Coal, Iron & 
Railroad Company. Like Republic, 
it enjoys complete integration of op- 
erations, and its products are admi- 
rably adapted to the needs of the re- 
gion it serves. Increasing prosperity 
in the southern states should react 
favorably to the company, and operat- 
ing economies resulting from the 
merger can be expected to smooth 
out, to some extent, the sizable fluc- 
tuations in earnings which have been 
shown in the past. 

Holders of Gulf States Steel ap- 
pear warranted in accepting the ex- 
change offer for their shares ; the stat- 
us of Republic should be further im- 
proved by the new acquisition, and 
the company’s common stock, at its 
recent price of around 35 is one of the 
more attractive steel equities for pur- 
chase and retention over the coming 
several years. (Factograph No. 127.) 
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Rail Equipments 
Busy Again 


A clear right of way for earnings gains is indicated for 

the majority of the railway equipment makers for 1937. 

In several situations, per share improvement will be 

materially aided because of a leverage factor in the 
companies’ capitalizations. 


HEN the I.C.C. denied the 
railroads’ petition for an ex- 
tension of the freight surcharges, it 
was feared that the vigorous revival 
of the rail equipment market might be 
slated for at least a temporary set- 
back. Those who felt that the market 
for rail equipment stocks had been ad- 
vancing too rapidly envisaged a re- 
versal of the trend, based upon this 
development and other factors which 
might tend to reduce railroad com- 
pany earnings, notably the threat of 
demands for wage increases. It is 
now evident that the revived demand 
for rail equipment is deriving such 
sustained vitality from fundamental 
factors that these developments exert 
only a minor influence. January 
equipment orders, as complied by the 
Railway Age, show the following 
striking comparisons with the initial 
month of 1936: Locomotives, 46 
against 18; freight cars, 10,881 
against 1,050; passenger cars, 70 
against 32. Since compilation of the 
January figures, additional orders 
have been placed for 15 locomotives 
and about 9,000 freight cars, and 
substantial additional orders are ex- 
pected to be placed in the near 
future. 
The accompanying tabulation, in 
addition to giving a clue to the earn- 
ings the equipment makers are cap- 


able of realizing on-an increased 
volume of business, shows a fairly 
close parallel between orders placed 
and per share net income for the 
majority of the companies included. 
However, it is not unusual for profits 
to show a one-year lag, especially 
when a large part of the orders is 
concentrated in the last half of the 
year, as was the case in 1936. This 
is particularly true of the locomotive 
builders, because of the length of time 
required to complete the construction 
and assembly of modern engines. 
About 350 of the locomotives ordered 
last year will be delivered in 1937. 
More than 26,000 freight cars were 
ordered in the last quarter of 1936, 
all of which will be delivered this 
year. 

The industry has started 1937 with 
the largest backlog of unfilled orders 
since 1930, and 1937 profits will show 
sharp gains, continuing the trend evi- 
denced by most of the records of 1936 
earnings available up to the present 
time. The amount of equipment cur- 
rently on order assures good results 
for the industry in the first half of 
1937, since profits will be reflected in 
the accounts as deliveries are made on 
the heavy orders placed in recent 
months. The final outcome for the 
full year will depend upon the volume 
of orders yet to be placed. Estimates 
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of probable totals of new freight car 
orders for 1937 range from 80,000 to 
more than 100,000; of new locomo- 
tive orders from 600 to 1,000. In 
addition, it is expected that about By) 
160,000 cars will be rebuilt at a total eS 
cost of around $80 million, and that a a, 
like sum will be expended for loco- 

motive rebuilding. The accuracy of 

these estimates remains to be proven 

but the lower figures appear to be es 
conservative. At all events, there are ae 
definite indications that locomotive 
installations in 1937 will be the 

largest since 1930 (the large volume 

for that year reflected a heavy carry- 

over of orders from 1929), and 

freight car installations the largest 

since 1929. Including the indicated 

number of cars to be rebuilt, it will 

probably be necessary to go back to 


EQUIPMENT ORDERS AND 


MANUFACTURING 


COMPANY EARNINGS 


Company Earnings 
*Locomotive (Per Sh. of Common) 

Year Orders Amer. Loco. Lima Loco. 
ere 1, $9. $7.11 
1,274 D5.19 D4.00 
7.45 8.08 
4.80 D0.91 
728 1.92 D0.53 
eer 1,395 5.40 2.37 
555 1.41 7.18 
D7.75 D7.60 
14 D9.22 D5.23 
49 DS5.67 D3.81 
200 D6.02 D2.89 
129 D5.12 D3.18 
556 711.83 


*Passenger “Freight Company Earnings (Per Share of Common Stock) 
ar Car Amer. Amer. Car Amer. Steel Gen. Amer. N. Y. Air estingh. 
Orders Orders Brake Shoe & Foundry Foundries Transp. Brake Pullman Air Brake 
2,679 149,612 **$2.81 77 $5.76 $5.61 $4.13 eéee **$1.93 
2,317 95,596 ind t 6.67 4.48 4.64 4.29 eee “2 
2,162 70,495 3.76 t 4.16 4.49 5.57 5.11 : 
1,803 74,785 3.28 t 2.76 3.84 6.52 3.65 mee 2.69 : 
2,293 62,631 3.57 Tt 1.03 3.02 5.64 2.98 $4.86 2.05 os 
2,458 124,140 3.71 t 5.44 4.70 7.56 4.72 5.24 2.78 a 
5 49,496 3.24 1D1.15 2.37 8.16 2.26 4.37 2.05 : 
43 14,858 1.14 +D7.80 D1.24 5.34 D1.26 0.61 1.01 : 
39 2,546 D0.67 $D7.07 D1.99 2.20 D1.51. D1.00 0.46 Ja 
6 1,892 0.53 $D8.90 D1.85 2.51 D1.29 D0.70 D0.21 
25,946 0.83 $D6.66 D0.16 2.91 0.21 0.77 0.21 
107 21,230 1.70 tD4.35 D0.28 2.64 DO0.39 D0.07 0.30 
317 68,341 2.95 §D0.47 2.64 $2.02 $2.23 71.37 70.80 


* Railway Age. t9 Months ended September 30. D Deficit per share common. { Fiscal year ended April 30 of year next following that indicated 
in first column (1925-1936). §6 Months ended October 31, 1936. 6 Months ended June 30. # Present company formed in June, 1927. ** Adjusted to 


reflect 4-for-1 split-up in 1927. 
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the early 1920’s to match the total 
for freight car installations. 

On the basis of pre-depression divi- 
sion of available business, American 
Locomotive and Baldwin might each 
be expected to obtain approximately 
one-third of the total orders, Lima 
Locomotive about 13 per cent, and 
the railroad company shops 21 per 
cent. These ratios will serve as a 
rough guide to division of available 
business in the future but can not be 
regarded as exact. For instance, 
Lima has been getting more than 20 
per cent of the new locomotive orders 
in recent months and Baldwin and 
American both obtained more than 
one-third of the 1936 business. 
Freight car business is more widely 
distributed. The three leading com- 
panies obtained about 50 per cent of 
the total number of 1936 orders, as 
follows: Pullman around 20 per cent; 
American Car & Foundry about the 
same ; General American Transporta- 
tion around 10 per cent. Pressed 
Steel Car received a little less than 
5 per cent of 1936 freight car orders. 


AMERICAN BRAKE SHOE & 
Founpry is one of the more con- 
servative equities. Earnings do not 
fluctuate closely in accord with rail 
equipment business because of the im- 
portance of the automotive and mis- 
cellaneous divisions. Company will 
benefit from rebuilding programs as 
well as new car construction. (Recent 
price 72; Factograph No. 161.) 


AMERICAN Car & Founpry de- 
pends largely upon railroad car busi- 
ness although subsidiaries operate in 
other fields. Wide changes in earn- 
ings per share of common reflect 
strong leverage factors provided by 


the preferred stock (non-cumulative) 
and a comparatively moderate capital- 
ization in relation to the size of pro- 
ductive capacity. In an 80,000- 
freight car year, ACF should be able 
to earn close to $4 per share. (Re- 
cent price, 69; Factograph No. 220.) 

AMERICAN LocomorTIvE is also a 
leverage situation, with 351,961 
shares of 7 per cent cumulative pre- 
ferred stock outstanding, carrying ac- 
cumulations of $29.75 per share. 
About three years of earnings at the 
1930 rate would be necessary to clear 
up these accumulations by cash pay- 
ments, but liquidation may be effected 
through issuance of new stock. 
American used to earn about $5 a 
share in 800 locomotive years but the 
per share realization might be mater- 
ially smaller if the company is re- 
capitalized. (Recent price, 57; Fact- 
ograph No. 281.) 


AMERICAN STEEL FouNnpRIES is an 
important beneficiary of car rebuild- 
ing programs as well as orders for 
parts for new cars. Earnings of 
better than $4 a share appear possible 
for 1937, partly because company is 
the leading manufacturer of cast steel 
trucks. This type of truck must be 
substituted for the old arch bar trucks 
before January 1, 1938. (Recent 
price, 69; Factograph No. 274.) 


GENERAL AMERICAN TRANSPORTA- 
TION has shown relatively stable earn- 
ings because of fairly steady revenues 
from car leasing. One of the more 
conservative equities, but not lacking 
in speculative possibilities as business 
of manufacturing division grows. 
Recent price, 80; Factograph No. 7.) 


Lima Locomotive is subject to 


exceptionally wide swings in earnings 


because of the fact that it can show 
substantial net income on a much 
smaller volume of business than its 
two large competitors. Overhead jg 
relatively low and capitalization jg 
small, consisting of a single class of 
stock. Consequently, when business 
volume picks up, large earnings per 
share are shown; the effects of the 
unusual industrial and corporate 
structure are akin to the leverage 
which exists in larger situations, 
(Price, 76; Factograph No. 171.) 


PRESSED STEEL Car was recently 
reorganized. Heavy senior capital- 
ization (bonds, two classes of pre- 
ferred) will provide strong leverage 
for common on further growth of 
business, but serves at present to 
emphasize the highly speculative na- 
ture of the junior equity. (Recent 
price, 29; Factograph No. 701.) 


PULLMAN is one of the more con- 
servative stocks. Showing depends 
upon both transportation and manu- 
facturing divisions. Earnings likely 
to show a substantial but not spec- 
tacular gain in 1937. (Recent price, 
70; Factograph No. 16.) 


New York Arr BRAKE and 
WESTINGHOUSE AIR BRAKE supply 
the industry’s requirements of brak- 
ing equipment. The former stock is 
a relatively volatile issue; Westing- 
house is more conservative. Both 
companies are benefiting from the 
ruling requiring replacement of the 
old “K” type brakes on existing 
equipment and from the sale of the 
modern “AB” type brakes for in- 
stallation on new cars. (Recent 
prices; New York Air Brake, 93; 
Westinghouse Air Brake, 55. Facto- 
graph Nos. 360 and 22.) 


February List Stocks for Profit 


NY successful investment pro- 
gram has as its chief objective 
the identification of the fundamental 
trend of business profits and the 
selection of suitable securities which 
will permit the individual to benefit 
correspondingly, with proper regard 
to his needs and requirements. A 
trading policy, particularly in equities 
of marginal situations, is antithetical 
to the sound conception of invest- 
ment. Valuable positions have been 
lost because the short-sighted in- 
vestor has liquidated holdings, hoping 
to reinstate them at lower prices. 
It does not require unusual per- 


spicacity to realize that progress in 
the future will continue rather un- 
evenly; some industries have further 
ground to retrace, and these can be 
expected to fare the best, general con- 
ditions remaining favorable. The five 
stocks selected for commitments are 


FEBRUARY LIST OF 

STOCKS FOR PROFIT 
Recent 
Stock: Price 
Archer-Daniels-Midland ..... 45 
Baltimore & Ohio .......... 25 
Lee Rubber & Tire ......... 25 
Magma Copper ............- 57 


in the better-than-average group with 
respect to prospective earnings pro- 
gress which should eventually be re- 
flected in the prices of the shares. 
Purchases made around these levels 
should recognize the possibilities of 
a market readjustment which would 
lead to an interruption of the major 
trend. But for those who are will- 
ing to exercise a certain amount of 
patience and are in a position to “see 
the situation through,” these stocks 
should prove very satisfactory ad- 
ditions to present portfolios, or are 
suitable for those seeking the profit- 
able employment of idle funds. 
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Good Position 


Inventories are large and operations generally are con- 
ducted on a more efficient basis. Earnings possibilities 
are best in more than a decade. 


HE recovery of the meat packing 

industry has been severely han- 
dicapped by droughts and special 
operating problems, but the lar- 
ger factors in the field appear cur- 
rently to be in the best position in 
many years to show improved profits. 
Earnings in the recent fiscal year 
(which ended October 31 for most 
units) were rather mixed, although 
not unfavorable, on balance, when the 
poor beginning is taken into account. 
The handling of inventory adjust- 
ments and processing tax refunds 
played an important part in some of 
the statements, but inventories were 
uniformly higher and operating costs 
were kept under strict control. 


Inventories Up 


The significant expansion of in- 
ventories is one of the most bullish 
points in the situation. Reserve stocks 
of meat in cold storage are the great- 
est on record with the exception of 
1919 and 1920, and pork in storage 
on January 1, 1937, rose to 665 mil- 
lion pounds against 354.9 million 
pounds on November 1, and 326.7 
million pounds a year ago. Most of 
the stocks have been accumulated at 
comparatively favorable prices, and 
the industry naturally hopes to liqui- 
date a substantial portion of the in- 
ventories before the expected restora- 
tion of the hog population later on 
in the year brings about an inevitable 
lowering of the price structure. This 
condition would be almost ideal, but is 


not impossible of accomplishment if 
the corn crop is normal. 

Meat prices are in a favorable tech- 
nical position, being influenced by the 
sub-normal supplies and the public ac- 
ceptance of advanced living costs. The 
packers have been aggressively push- 
ing brand names and the consumer 
preference for the advertised “names” 
is an important factor in the situation. 
By-products of the industry, such as 
hides and leathers, wool, fertilizers 
and cleansers, should also provide a 
valuable earnings increment. 

Apart from the promising outlook 
for the industry as a whole, the indi- 
vidual companies have been strength- 
ening their competitive positions, 
through decentralization of activities 
and debt refunding and retirement 
programs. The low cost of money 
has permitted temporary borrowings 
to finance the above-average inven- 
tory accumulations upon good terms, 
and this factor together with operat- 
ing economies put in force has had 
a favorable effect on profit margins. 
The surtax on undistributed profits 
did not affect the industry, because 
of the earlier closing of their fiscal 
years, and thus a good share of earn- 
ings was ploughed back in the busi- 
ness. But dividend policies later on 
will be influenced by the surtax, and 
most of the larger companies are in 
a position to be liberal with their 
stockholders. 

While the characteristics of the in- 
dustry preclude an investment rating 
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for most of the equities, for those in 
a position to assume moderate risks, 
accumulation of the shares is war- 
ranted around current levels. The 
stocks do not readily lend themselves 
to long range purposes, and positions 
require vigilance against the restora- 
tion of more normal operating condi- 
tions and larger available supplies of 
livestock. But the present outlook is 
the best in more than a decade and 
the packers should wind up the cur- 
rent fiscal year in good condition. 
And if inventories can be gradually 
worked off, enlarged meat supplies 
should not result in any serious dis- 
ruption of profit margins or cause 
significant inventory adjustments. 


Classifying the Shares 


For quasi-speculative funds, Swift 
(recent price: 27) and Cudahy (41) 
are favored. The latter company was 
hard hit by the drought last year, but 
operates under favorable profit mar- 
gins and has greatly reduced fixed 
charges in recent years. More specu- 
lative are Armour (12) and Wilson 
(12). Wilson made good progress 
last year, however, and has greatly 
improved its competitive position. 
Armour recently restored common 
dividends, and should be able to con- 
tinue payments. Operating costs are 
low and debt refunding programs 
have reduced interest requirements 
ahead of the common. (Factographs: 
Armour, No. 257; Cudahy, No. 226; 
Swift, No. 448; Wilson, No. 242.) 
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HEN the can stocks embarked 
on an individualistic market 
descent in the closing months of last 
year while the price averages were 
steadily climbing, there was a general 
inclination to pass over the matter 
somewhat lightly as due to tax loss 
selling. This explanation had its logi- 
cal angles, for such a motive for sell- 
ing was certainly present for those 
who had bought the stocks earlier in 
the year, or even in 1935 when the 
stocks were in the van of the bull 
movement. 


What’s the Matter? 


But the stocks have extended their 
declines since the turn of the year and 
there has been renewed investor sus- 
picion that all is not as well as it 
should be or appears on the surface. 
It is conceded that the consumption of 
tin containers set a new record in 
1936 and that further important gains 
are in prospect. What, then, is wrong 
with the situation, asks the investor, 
or does the trend make the news? 

Actually, there isn’t anything par- 
ticularly serious in the outlook for 
either American or Continental Can 
which would warrant the hasty dis- 
posal of investment holdings. This is 
not intended to suggest that the stocks 
have over-discounted the worst that 
might happen, for under present mar- 
ket conditions, there is no anomaly in 
individual price movements. The in- 
vesting public is appreciation minded, 
to a great extent, and there is no ex- 
ceptional speculative kick to the can 
stocks. The chief appeal is for a stable 
income. Apart from the possibility of 
a tin plate advance later this year with 
a consequent inventory appreciation 
(such as occurred in 1934), earnings 
should hold to around 1935 and 1936 
levels. Thus, in one respect the can 
stocks are of the type which are now 


approximated F 


in public disfavor. There are many 
others in much the same position mar- 
ketwise, but the can stocks have re- 
ceived the greater publicity. 

The statements for American Can 
and Continental Can, which will be 
available this week, are expected to 
show earnings comparable with actual 
dividends paid. Which would mean 
earnings of around $6 per share for 
American and $3.25 for Continental. 
The results will be significantly in- 
fluenced by year-end adjustments and 
how the refunds to customers under 
the revisions in quantity discounts in 
packers’ cans are handled. Both com- 
panies were forced to change their 
contract terms because of the Robin- 
son-Patman Act. The net effect is 
difficult to calculate because some of 
the smaller customers received a 
greater discount under the terms of 
the new contracts—which were made 


retroactive to June 19, 1936—while . 


other terms were somewhat higher 
than under the old contracts. It is 
believed, however, that the result of 
the contract revisions will mean 
slightly lower average profit margins 


Wrong With the 
Can Manufacturing Stocks? 


Can the reactionary market performances of the can 
stocks, long considered as “Blue Chip” equities, be ex- 
plained by new factors of competition or fundamental 
conditions in the industry which suggest that the 
maximum potential earnings ability has been at least 


for both companies. And, of course, 
the refunds came in the final months 
of the year and thus will significantly 
influence last year’s earnings. But in- 
creased sales volume or greater oper- 
ating efficiencies should go far in off- 
setting the new price basis in the 
present year. 


Competitive Situation 


The competitive situation, despite 
the entrance of Crown Cork & Seal 
and Owens-Illinois into the tin con- 
tainer industry, is not considered crit- 
ical as far as the two largest factors 
are concerned. While it is true that 
some contracts have been lost and 
there has been price cutting to attract 
new business, observers close to the 
industry point out that contractual re- 
lationships between the can makers 
and their customers are of long stand- 
ing, particularly those of the large 
users. The important service factor 
is believed likely to maintain practi- 
cally the present status quo for some 
time to come, even though some ad- 
ditional business may be lost. Most 
contracts between the can companies 
and their customers run from three to 
ten years, and it is understood that 
both companies have virtually con- 
cluded signing the new contracts, 
without the loss of a serious amount 
of business because of the additional 
competitive factor or because of the 
new price terms. (The status of the 
individual leaders in the industry will 
be discussed in a coming issue.) 


Revisions in Discounts Have 
Depressed Profit Margins on 
Packers’ Cans for One Thing... 


—Keystone View 
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Du Pont’s income from its own operations last year 


attained a new record, surpassing even the 1929 results. 

Operating profits constituted 52 per cent of total in- 

come, with General Motors’ dividends comprising great 
bulk of the remainder. 


Still Growing 


HE report of du Pont de Ne- 

mours for the year 1936 is char- 
acteristic of the progress of the chem- 
ical industry during that period. With 
prices for its products practically un- 
changed, the physical volume of its 
business increased 18 per cent over 
1935, totaling $260 million. Income 
of $53 million from operations was 
30 per cent above 1935 and revenues 
from investments increased by almost 
57 per cent to a total of $48.7 million, 
of which $44 million came from the 
company’s investment in General Mo- 
tors. The chemical company’s hold- 
ings of GM common are equivalent to 
about 9/10 of a share for each share 
of du Pont. Earnings available for 
du Pont common were $7.56 a share 
as compared with $5.04 a share in 
1935. Profits from operations com- 
prised 52 per cent of the total, and 
income from investments 48 per cent 
with 43 per cent from the General 
Motors holdings alone. In 1935 in- 


Each Year the duPont 
Research Laboratories 
Develop New Products 
That Provide Additional 


Sources of Revenue 


come from operations comprised 56.6 
per cent of the total, with 43.4 per 


cent coming from investments with | 


31 per cent from General Motors. 
Last year du Pont paid out 82.2 per 
cent of its annual earnings as com- 
pared with an average of 83.7 per cent 
for the six year period ended 1929 
and an aggregate of 93.9 per cent for 
the six years subsequent to 1929. In 
expectation of additional financial 
requirements for expansion pur- 
poses the company retained part of 
its 1936 income, although it thereby 
paid a surtax of $2.1 million on un- 
distributed earnings. The company’s 
total tax bill in 1936 amounted to ap- 
proximately $1.60 a share. 


Plants Modernized 


Du Pont has continued its policy of 
spending substantial amounts for ex- 
pansion and modernization of its 
plants, and for initial operation of new 
processes and improvement of exist- 
ing processes. With its excellently 
diversified output the company 
reaches practically every branch of 
our industrial life, either directly or 
indirectly. Its leading outlets are the 
textile industry and other chemical 
manufacturers, followed by the auto- 
mobile, paper and container, construc- 
tion, petroleum and mining industries 
and iron and steel producers in their 
approximate order of importance. 
The year 1936 witnessed the market- 
ing of several new products, especial- 
ly in the plastic, cellulose, paint and 
dyestuff divisions of the company’s 
activities. 

Large contributions by the com- 
pany to various social security plans, 
such as life, accident and health in- 
surance as well as bonus plans (the 
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latter absorbing 10.68 per cent of last 
year’s net income) have resulted in 
maintaining a very satisfactory rela- 
tionship between management and 
employees. 


The company’s very strong finan- 
cial position with $123 million work- 
ing capital and $65 million in cash 
should enable it to take advantage of 
any new developments and discoveries 
in the chemical industry. 


Deducting its investment in Gen- 
eral Motors, du Pont strictly as a 
chemical company is selling at about 
112, or around 28 times last year’s 
operating earnings. This is a rather 
generous valuation, but it is supported 
by the fact that the company has far 
to go before exhausting its possibili- 
ties for further earnings improvement. 
On the basis of last year’s distribu- 
tions of $6.10 a share, the yield is 
about 3.5 per cent ; while at the pres- 
ent juncture it appears doubtful 
whether General Motors will con- 
tribute in the same proportion as last 
year, the probabilities are that du 
Pont revenues from its own opera- 
tions will expand sufficiently further 
to permit payment in 1937 of at least 
as much as was paid in 1936. 


Stock Attractive? 


Although the stock at 173 can 
hardly be regarded as cheap—on 
either an earnings or a_ yield 
basis—the company’s prospects over 
the next several years are such as to 
furnish justification for retention of 
the shares, and purchase in moderate 
amount by those who now possess in- 
adequate representation in the chem- 
ical industry. (Factograph No. 4. 
Also, FW, Feb. 3.) 
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Stocks. 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


ews and Opinions Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based ; 
on data regarded as reliable, but no re- “4 

- sponsibility is assumed for their accuracy. 
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AMONG °* 


THE 


BULLS °® 


AND ° 


BEARS 


American Brake Shoe be 

Commitments recommended at 65 
(FW, Dec. 16, ’36), need not be dis- 
turbed at current levels, around 72 
(1936, paid $2.60). In line with pre- 
vious predictions, earnings for last 
year showed a sharp improvement, 
net rising to $2.97 per share (before 
surtax penalties amounting to $11,- 
500) as against $1.70 per share in 
1935. Dollar sales volume last year 
was 65 per cent of the 1929 level, al- 
though reported earnings made a less 
favorable comparison with that year. 
Company has scheduled further plant 
expansion and improvement, and 
given better earnings conditions for 
the railroads, should show improved 


profits in the coming year. (Facto- 
graph No. 161.) 
American Chicle A+ 


Continues attractive for long term 
holding, around 100, primarily on the 
basis of income (yield, 4%, plus ex- 
tras). Earnings in 1936 climbed to 
the highest peak in the company’s 
history with net equal to $6.89 a 
share, against $5.94 in 1935. The 
improvement was in line with ex- 
pectations (FW, July 29, ’36) and 
reflected both increased sales and a 
favorable raw material situation. The 
present dividend policy of $4 in 
regular payments, plus extras, is re- 
garded as rather conservative and 
earnings would support an increase 
to a $5 regular basis. Finances are 
in excellent order, with current assets 
of $6.9 million contrasting with cur- 
rent liabilities of $896,963 at the close 
of last year. (Factograph No. 265.) 


American Rolling Mill Bae 

Appears attractive for both income 
and profit, around 35 (1936, paid 
$1.95). Company’s 1936 annual re- 
port, which will not be available un- 
til mid-April, is expected to show a 
gain of at least 50 per cent in earn- 
ings over 1935. Estimates place the 
profit for the year at about $2.75 a 
share on 2.3 million shares, which 
would compare with $2.41 on 1.7 
million shares outstanding during 
1935. Around 30 per cent of the 


company’s output is absorbed by the 
automotive industry but progress has 
been made in finding new uses for 
sheet steel which should tend to re- 
duce its dependence upon automobile 
requirements. (Factograph No. 183. 
Also FW, Dec. 16, ’36.) 


American Woolen C 

The preferred, last advised for 
holding at 69 (FW, July 1, 1936), 
may be retained at current prices of 
around 74 as a speculation upon 
favorable terms of prospective re- 
capitalization; the common (13) is 
unattractive. Earnings for 1936 were 
29.5 per cent below 1935, amount- 
ing to only $5.16 per share of pre- 
ferred against $7.15 for the previous 
twelve months. Total dividend ac- 
cumulations on this issue now 
amount to some $23 million, or 
$60.75 a share, and sooner or later 
a reorganization of the company’s 
capital structure ‘will doubtless be 
effected. Last year over $3.5 million 
was spent for new equipment, bring- 
ing total expenditures for that pur- 
pose for the last six years to $10 
million. A good backlog of orders 
assures satisfactory operations for the 
next few months. (Factograph No. 
147. Also FW. July 1, 1936.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial” 
World Appraisal ratings up to date. 


Amer. Smelting.......... B+toA 
Simplifying capital structure 


Atlas Powder pfd........ A toA+ 
Atlas Powder com......- B+ to A 
Records further sales and earns. 
gains 
Champion Paper......... C+ to B 


= paper prices and earns. 
a 


Devoe & Raynolds “A”...B to B+ 
Maintains sales and earns. gains 
Mathieson Alkali ........ B to B+ 

Continues steady progress 
Republic Steel pfd....... C+ to B 
Larger margin indicated for any. 
Sutherland Paper ....... B+ to A 
Earns. up. Volume of orders large 
Youngstown Sheet & Tube pfd. 
C+ to B 
Youngstown Sheet & 
o 


Clears up arrears. Common div. 
likely 
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Archer-Daniels-Midland B 

Commitments, previously recom- 
mended at 40 (FW, Nov. 4, ’36), 
may still be considered at current 
prices of 45 (1936, paid $3.) Some 
disappointment was expressed when 
the directors declared only the regular 
quarterly dividend of 50 cents, pay- 
able on March 1. This contrasts with 
the 50-cent regular and $1 extra paid 
on December 1, 1936. Earnings are 
now running well above a year ago, 
with a profit of $1.92 a share reported 
for the six months ended December 
31, 1936, against $1.28 for the similar 
period of 1935. Company is in its 
least favorable quarter of the year at 
the moment, but prospects of im- 
proved volume, plus _ increasing 
linseed oil prices, should assure 
further gains during the remainder 
of 1937. (Factograph No. 221.) 


Best A 


Continues as one of the more at- 
tractive means of representation in 
the merchandising field, around 57 
(1936, paid $2.125). Profit margins 
widened slightly in the fiscal year 
which ended January 31, according 
to the preliminary report, and net 
earnings were largest in the com- 


-pany’s history. Sales rose 12.1 per 


cent, and net was equal to $4.21 per 
share as compared with $3.73 in the 
previous fiscal year. The second six 
months of the recent period yielded 
a profit of $2.54 per share as against 
$1.67 in the previous half-year and 
$2.31 in the comparable preceding 
period. Company earned about 8.6 
cents per dollar of sales volume, as. 
compared with 8.4 cents in 1935 and 
7.6 cents in 1934. (Factograph No. 
149. Also FW, Oct. 21, 36.) 


Boeing Airplane Cc 

Better adjusted to earnings pros- 
pects at 44, then when last recom- 
mended at 36 (FW, Jan. 27), but 
long term holdings may be retained. 
Boeing replaced Douglas in provid- 
ing the leadership of the aircraft 
group last week on reports that in- 
creasing orders on its books assured 
a substantial earnings gain for 1937. 
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The annual report for 1936, due for 
publication around the end of March, 
will not show much of a gain and 
prospects of dividend resumption 
must still be régarded as rather re- 
mote. On the other hand, the com- 
pany has strengthened its position 
in both the military and transport 
manufacturing divisions, a develop- 
ment which could be reflected in a 
broad expansion in profits during the 
next several years. (Factograph No. 


418.) 


Bristol-Myers B+ 

Chief attraction of the stock, now 
around 45, is for income (yield, 
5.3%). The 1936 annual report 
shows that earnings increased to 
$3.31 a share from $3.25 in 1935 but 
analysis reveals that a decline was 
experienced in the final quarter of 
last year. The profit for the last 
quarter of 1936 amounted to 41 
cents a share, against 65 cents in the 
final quarter of 1935. Company em- 
barked on an intensive advertising 
campaign last fall in promoting its 
three best sellers, “Ipana” tooth- 
paste, “Sal Hepatica” and “Ingram’s” 
shaving cream, the cost of which 
has not yet been absorbed by in- 
creased sales. (Factograph No. 267. 
Also FW, July 29, ’36.) 


Bush Terminal R 

The common stock, around 9, is a 
radical speculation; possibilities de- 
pend largely on the prospects of a 
foreign trade revival. The long 
awaited reorganization plan finally 
became available last week following 
three years of disputes between in- 
terests of the Terminal and Build- 
ings companies. Under the proposal 
each holder of Bush Terminal deben- 
ture stock will receive four shares 
of new common stock while the 
present common stock will be ex- 
changed share for share. The two 
companies will continue to operate as 
separate organizations for three 
years, after which they will be 
merged, if approved by the Buildings 
preferred stockholders. (Factograph 
No. 658.) 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months to Jan. 31 
ON COMMON STOCK 1937 1936 
Best & $4.21 $3.73 
12 Months to Jan. 4 
53 Weeks to Jan. 2 

12 Months to Dee. 31 
1936 1935 
American Brake Shoe............. 2.97 1.70 
American Seal-Kap ............++ 0.32 0.31 
American Steel Foundries......... 2.64 p2.11 
5.45 3.13 
Consolidated Cigar .............. 0.52 x6.84 
Detroit Gray Iron Foundry........ 1.51 0.73 
Detroit Steel Products............ 4.51 1.60 
Douglas (W. L.) Shoe............ p2.51 p1.29 
7.72 5.02 
Duquesne Brewing ............... 3.03 2.78 
0.31 
General Railway Signal........... 0.17 1.75 
Goodyear Tire & Rubber.......... 3.90 0.12 
Hartford Electric Light........... 3.27 3.26 
Household Finance .............. 7.61 5.33 
Interstate Hosiery Mills.......... 4.90 2.86 
1.05 1.69 
Minneapolis Honeywell Regulator.. 4.78 2.67 
National Bearing Metals.......... 4.06 1.82 
National Bond & Investment...... 4.51 2.45 
National Gas & Electric.......... 0.63 0.31 
Noblitt-Sparks Industries......... 6.96 3.72 
2.30 0.66 
6:00 3.88 4.35 
Pennsylvania Water & Power..... 4.82 5.08 
Peoples Gas Light & Coke........ 3.24 1.61 
Quaker State Oil Refining........ 1.24 1.01 
p5.98 1.34 
Shawinigan Water & Power....... 1.03 1.17 
United Gas Improvement.......... 1.04 1.03 
U. S. Hoffman Machinery........ 1.92 0.56 
United States Tobacco............ 8.89 7.49 


5.67 4.50 

6 Months to Dee. 31 
1.92 

3 Months to Dec. 31 

Canada Dry Ginger Ale........... 0.25 nil 
Liquid Carbonic 


Brown-Forman Distillery 


0.03 nil 
7 Months to Nov. 30 
12 Months to Oct. 31 

nil nil 


p—On preferred stock. x—On prior preferred stock. 


Deere & Co. C+ 

Positions in common, last recom- 
mended for holding at 78 (FW, Aug. 
5, 1936), may still be retained at 127 
for long term speculative funds. For 
the fiscal year ended October 31, 
1936, company increased its net pro- 
fits 90 per cent over the previous 
twelve months, showing $9.43 a share 
as against $3.94 a share for the 1935 
fiscal year. Substantial progress has 
been made in clearing up accumula- 
tions on the preferred, which, after 
the next payment on March 1, will 
amount to only $2 a share. Distribu- 
tions on the common are expected for 
the current year. In view of con- 
tinuance of the upward trend in farm 
purchasing power, the outlook for 
further improvement in earnings is 
encouraging. (Factograph No. 364. 
Also FW, Aug. 5, 1936.) 


Food Machinery B+ 

Around 51, stock’s prospects are 
of a longer term nature, but issue 
does not lack attraction for the 
patient holder (1936, paid $1). Com- 
pany has upset its tradition of report- 
ing earnings only for its fiscal year 
ending on September 30 and in the 
future will issue quarterly statements. 
The initial report for the three 
months ended December 31, 1936, 
showed 62 cents earned, against 35 
cents in the same period of the previ- 
ous year. This quarter is usually the 
least profitable of the year, but re- 
flects the continuation of the upward 
earnings trend which has been evi- 
dent since 1933. (Factograph No. 
229.) 


Goodyear C+ 

Commitments last recommended at 
33 (FW, Feb. 3.), may still be given 
consideration at current levels, 
around 42. Fulfilling predictions, 
company has arranged to clear up 
accumulations on old $7 preferred 
on March 25 and resumed com- 
mon payments with a distribution 
of 50 cents a share, the first since 
1932. Earnings last year rose to the 
best levels since 1929, amounting to 
$3.90 per share on the present capital- 
ization, an increase of 98 per cent 
over 1935; the second half of the year 
showed profits more than double 
those of the early six months. Sales 
volume rose only 13 per cent, because 
of a better retail price structure pro- 
fits margins widened considerably. Of 
significance in the immediate outlook 
is the 43 per cent rise in inventories 
to $75.7 million at the year-end, 
which compares with total sales 
volume of $185.9 million in 1936. 


(Factograph No. 55. Also FW, 
Dec. 2, ’36.) 
Jewel Tea A 


Satisfactory for income (indicated 
yield, 5%), and longer term capital 
enhancement, around 79. With sales 
volume rising over $1.9 million to 
$20.7 million, earnings reached $6.41 


(Please turn to page 24) 
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Four Attractive Convertible 


Stocks 


The common stocks into which these four preferred 
issues are convertible are all selling within striking 


distance of their conversion parities. 


Yields are 


comparatively generous for this type of security. 


N order to raise needed capital 

numerous companies have sold 
convertible preferred stocks in recent 
months. By this method the com- 
pany—provided its common stock 
reaches a level above the conversion 
ratio—secures funds through the in- 
direct sale of its common stock and 
avoids the burden of fixed charges 
and a bond maturity that must be 
met. Convertible preferreds hold con- 
siderable appeal for the investor be- 
cause they allow him to enjoy all or 
most of the speculative advantages of 
the common stock and at the same 
time offer a fixed income with prefer- 
ence as to assets and dividends over 
the common. The four convertible 
preferreds discussed in the following 
paragraphs are all comparatively re- 
cent issues. 


FEDERATED DEPARTMENT STORES 
controls through majority stock own- 
ership a group of long established de- 
partment stores in New York, Bos- 
ton, Brooklyn, Columbus and Cin- 
cinnati. Like most retail organiza- 
tions, earnings are reported only at 
the end of each fiscal year ending Jan- 
uary 31. The report for the year just 
ended has yet to be made public but 
it is generally believed that in 1936 
the organization enjoyed its best year 


One Way to Have Your Cake and Eat 
It Too 


of the recovery period. This is re- 
flected in the $1.75 per share divi- 


dends paid on the common stock last . 


year as compared with $1 paid in 
1935. At recent levels of 106 for the 
preferred and 40 for the common the 
former shares have a conversion value 
of $100 each, and this will increase by 
two and one-half points for each point 
advance by the common. (Facto- 
graph No. 166.) 


Convertible Preferreds for Income and Profit 


Recent 
Issue Price Yield 
Federated Dept. Stores 
44%, cum. conv. pfd....... 106 4.2% 
($100 par) 
56 4.0% 
104 4.3% 
34 4.4% 


Price 
Common 


Conversion Feature 
Into 2% shs. common until 
Oct. 1,’38; 2 shs. common for 
next two years, etc........... 40 


Into 1 shr. common to Mar. 
1,°37; 9/10 shr. for next two 
years and 7/10 shr. until 


Into common at $27.50 

common share until July 1, 
1939; at $30 per share until 


Into 11/10 shs. common to 
Sept. 1,°38; ratio decreases 
1/10 shr. every 2 years there- 
after to Sept. 1,’48, etc....... 24 


GLIDDEN COMPANY recently com- 
pleted its best fiscal. year since 1929, 
Each of the three main divisions— 
paints, chemicals and foods—showed 
improvement and net income for 
the year ended October 31, 1936, 
amounted to $3.1 million as compared 
with $2.6 million reported for the 
previous fiscal period. Sales for 
November and December showed a 
large increase over the corresponding 
months of 1935, and prospects for 
business during the current year are 
encouraging. The paint and varnish 
division in the past has supplied about 
one-third of the total sales and is now 
in a particularly good position to ben- 
efit from new building and repairs 
which have not only been delayed be- 
cause of unsatisfactory economic con- 
ditions but in many cases have now 
been made imperative by bad weather 
and floods. The food division has 
already made remarkable progress 
and this trend is expected to con- 
tinue. Finally, sales of chemicals 
have gained, although this division 
has tended to be more stable than the 
other two. All in all, Glidden with 
its well diversified business is in an 
excellent position to take full advan- 
tage of the recovery movement and 
the new convertible preferred stock 
appears attractive. The shares are 
convertible into a common stock that 
at recent quotations was selling at less 
than 15 times latest earnings—a low 
price-earnings ratio for this type of 
equity. (Factograph No. 230.) 


WatTeER AsSOCIATED OIL— 
already one of the largest and most 
completely diversified oil enterprises 
—enlarged its facilities and simplified 
its corporate structure during 1936. 
Today, the company is in a stronger 
statistical position than ever before, 
and with higher gasoline prices ex- 
pected and more or less stable condi- 
tions prevailing in the oil industry the 
recent record breaking earnings level 
should be continued. Earnings for 
the first ten months of 1936 amounted 
to $1.15 per common share and ex- 
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ceeded any full year since 1929. An 
extensive development program with- 
in recent years has greatly increased 
the company’s crude oil supplies and 
available output has been in excess 
of refinery requirements for some 
time. As a result, large accumulated 
inventories should prove profitable if 
and when further rises in the price 
of oil and oil products materialize. 
The convertible preferred stock not 
only ranks as a relatively high grade 
issue by itself, but the conversion fea- 
ture adds the possibility of enjoying 
the profits of an industry that is still 
showing recovery. (Factograph No. 


129.) 


Should Low Priced Stocks 


WeEstvaco CHLORINE PropUCTS 
has experienced increased demands 
for chlorine, caustic soda and its other 
chemicals produced for use in impor- 
tant industrial processes, notably 
manufacture of synthetic chemicals, 
and the making of paper, rayon and 
textiles. Higher production costs and 
a stable chemical price structure re- 
duced the company’s net income 
slightly in the face of increased pro- 
duction during the first nine months 
of 1936, when earnings amounted to 
$1.14 per common share as com- 
pared with $1.20 earned in the nine 
months ended September 30, 1935. 


However, operating economies and 
higher sale prices are expected to off- 
set this trend and the prospects for 
the current year appear to be excel- 
lent in view of the curent high rate of 
activity in the industries using West- 
vaco products. The convertible pre- 
ferred is well protected by recent 
earnings and the $1.50 annual divi- 
dend affords a yield of slightly over 
4.4 per cent—more generous than 
that available from most other com- 
parable preferreds that embrace a 
conversion feature that is of more 
than academic value. (Factograph 
No. 593.) 


Avoided? 


Since price alone is no measure the answer is both yes 
and no. Certain low priced issues are attractive—for . 
certain investors. 


N the recent past the stock market 

has been characterized by unusual 
activity in low priced shares. Several 
prominent personages, including 
Charles R. Gay, President of the 
New York Stock Exchange, have 
viewed the situation with alarm and 
have warned the public against a 
speculative fever in low priced issues. 
While it is true that many and per- 
haps even the majority of low priced 
issues are “dogs,” a blanket warning 
against this type of stock appears to 
be unjustified. 


Small Beginnings 


Many of the low priced stocks are 
equities in newly established concerns 
that have yet to prove an ability to 
make profits. These shares are ad- 
mittedly speculative but the fact that 
a particular company is in the de- 
velopment stage is not sufficient rea- 
son to condemn it. The history of 
our leading successful corporations is 
one of growth from small beginnings 
and few indeed are the great units 


‘ 


Low Priced Stocks Are Always 
a Temptation, But They Must Be 
Selected With Great Care. . . 


—Finfoto 


that began life with a silver spoon in 
the treasury. Early in 1901, U. S. 
Steel was formed. This consolida- 
tion of steel giants was backed by the 
most powerful financial giant of them 
all—the House of Morgan. In that 
year the shares were sold for about 
$50 each but so speculative was the 
enterprise considered that only three 
years later the shares sold for less 
than $9. Imagine a speculator who 
defied the warnings against low 
priced stocks and bought a single 
share at that time. 

He would have received a 40 per 
cent stock dividend in 1927 and 
would now own one and two-fifths 


shares. The 1929 peak was over 
$261 per share but even if he had re- 
tained his stock he would today have 
a commitment worth about $140 
(counting the fractional share) and 
in the meantime he would have 
pocketed dividends on his single full 
share totaling $155 and rights worth 
$6 more, which is not at all bad for a 
$9 commitment. The example may 
appear extreme, but a similar case 
could be made with many of our large 
corporations. The purchaser of a 
single share of Maxwell Motor Cor- 
poration in 1923, for $11, today owns 
one share of Chrysler worth about 
$128 and has received $29.75 in 
dividends and rights worth $3 or, at 
present prices, has a return of 
$160.75 for his $11 venture. 


A Fair Warning 


That a warning is in order is not 
denied but the warning should be 
directed to the market worth of the 
purchaser as well as the market 
worth of the stock. Shares of this 
type are usually more speculative 
than the average and should be con- 
sidered only by those who can afford 
to take the risks involved—including 
the loss of the entire commitment if 
things turn out badly. It is rea- 
sonable to set aside a small portion 
of one’s total funds for a speculative 
venture, but to use for this purpose 
an amount that would cause serious 

(Please turn to page 25) 
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No. 474 Armstrong Cork Company 


No. 466 Crown Cork & Seal Company, Ine, 


sopanings and Price Range (ACK) 
80 


Data revised to February 10, 1937 60 prick Rance 
incorporated: 1895. Pennsylvania. Office: 40F 
Lancaster, Pa. Annual meeting: Third ry Ss $4 


Wednesday in March. Number of stock- EARNED PER SHARE $2 
holders, 4,686. 
Capitalization: Funded debt...... $8,700,000 $9 
Capital stock (no par)......... 1,209,124 shs DEFICIT PER SHARE + 
1929 "33 °34 ‘35 1935 


Business: Manufactures and distributes a diversified line of 
products including linoleum, feltbase rugs and piece goods, 
and other types of resilient floor coverings; linoleum-type 
wall coverings; cork insulation for cold storage plants and 
air-conditioned buildings. Also makes cork stoppers, crowns, 
metal caps and plastic closures for the wine, beer, liquor, food, 
drug and similar industries. 

Management: Capable and efficient. 

Financial Position: Excellent. Net working capital as of 
June 30, 1936, $20.3 million; cash, $1.9 million. Working 
capital ratio: 9.0-to-1. Book value of stock, $28.30 per share. 

Dividend Record: Good. Payments made at varying rates 
in every year since 1920 with the exception of 1932 and 1933. 
Latest declaration of 50 cents per share payable on March 
1, 1937, indicates an annual rate of $2 per share. 

Outlook: Raw materials are obtained largely abroad; long 
range effect of civil war on holdings in Spain uncertain; man- 
agement does not anticipate any major losses. Company is in 
a position to benefit from continuance of major upward trend 
in building construction industry. 

Comment: Readjustments effected since 1929 have greatly 
improved the position of the capital stock. Issue is of semi- 
investment calibre. 


EARNINGS, AND PRICE RANGE OF COMMON: 
Six months ended: Dec. 31 Year’s Total Dividends Price Range 


Dai. 60 D$1.87 None 10 — 8% 
eer 0.52 1.45 1.97 None —4 
| SS 1.16 0.47 1.63 $0.25 26%—14% 
Sey 1.26 1.58 2.84 0.87% 50%—17 
1.38 2.50 62% —47% 
No. 458 Atchison, Topeka & Santa Fe Ry. Co. 
; i d Price Range (A 
Data revised to February 10, 1937 oo Earnings = ge (A) 
incorporated: 1895, Kansas, as successor to 240 PRICE RANGE 
the old Atchison, Topeka and Santa Fe 180 r 
Railroad Company. Office: Chicago, Ill. 120 LI 
Annual meeting: Fourth Thursday in Avril 60 +} 
at Topeka, Kansas. Number of stockholders ° $30 
preferred, 18,243; common, 89,049. ee $20 
ferred non- . 
Common stocfl Ga $100)...... 2,427,060 shs 1929 °30 °31 °32 °33 “34 


*Not callable. 

Business: Second largest railroad in point of mileage in the 
United States. Main line runs from Chicago via Kansas City 
to San Francisco and Los Angeles. 

Management: Very conservative and capable. 

Financial Position: Strong. Working capital, as of November 
30, 1936, $35.5 million; cash, $31.7 million. Working capital 
ratio: 2.4-to-1. Book value of common, $259.89 a share. 

Dividend Record: Payments on preferred unbroken (al- 
though in 4 years paid less than $5) since 1899. Common 
paid dividends at various rates since 1901, except for year 
1933. Special dividends of $2 per share paid in 1935 and 1936. 
No regular rate. 

Outlook: Company is benefiting from general business im- 
provement but earnings recovery has been relatively slow be- 
cause of abnormally small winter wheat crops in its territory. 
Probability of return to more normal crop yields has favorable 
implications for Atchison. 

Comment: Preferred stock is entitled to high investment 
rating. Because of exceptionally strong financial position of 
company, the common should recover much of its former 
investment standing on any substantial gain in traffic volume. 


| RECORD ANT BANGE OF COMMON: 
Years ended Dec. 3 1933 1935 1936 
Earned per 0.55 D$1.03 $0.33 $1.38 
Dividends paid ...... 1.00 one 2.00 2.00 $2.00 
80 73 60 88% 
17% 45 85% 59 


16 


Data revised to February 10, 1937 108 arnings and Price Range (CCK) 


Incorperated: 1927, New York, as a con- 80 PRICE RANGE 

solidation of New Process Cork Co. and 60 

N. Y. Improved Patents Corp. Office: 60 40 

East 42nd Street, New York. Annual meet- 20 

ing: Last Thursday in April. ° $6 

Capitalization: Funded debt...... 500,000 $4 
“Preferred stock ($2.25 cum. $2 
225,000 shs DEFICITPER SHARE] 

Common stock (no par)......... 870,620 shs $2 


1929 "30 ‘31 ‘32 °33 °35 1936 


*Callable at $48.25. 


Business: Manufactures crown metal bottle caps for sealing 
beer, carbonated and other beverages, “Dacro” metal milk 
bottle caps and other metal enclosures for bottles, jars and 
containers. Proceeds from the sale of Detroit Gasket Manu- 
facturing Co. were used to acquire the Acme Can in 1936. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital as of Sep- 
tember 30, 1936, $8.3 million; cash, $2.8 million. Working 
capital ratio: 5.2-to-1. Book value, $18.97 per share. 

Dividend Record: Preferred payments made regularly on the 
old $2.70 issue since 1928. Irregular disbursements on the com- 
mon from 1930, omitted during 1933. Present annual rate, $2. 

Outlook: Future earnings trends are likely to be materially 
affected by the results of the company’s invasion of the can 
manufacturing field. There have been indications that com- 
petition will be on a price basis, but the volume of business 
which can be developed is uncertain in view of the exception- 
ally well entrenched position of the leading can manufacturers. 

Comment: Stock has been a very volatile market performer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


8 
Mer. Sept. 30 Dec. 31 Priee Range 
D$0.2 $0. D$0.18 D$0.94 $0.60 23%— 
1933 owS4000% D Ost 35 1.02 D 0.25 1.51 None 65 —14% 
| 0.20 1.39 1.09 D 0.27 2.41 0.50 86%—18% 
rs bashes 0.28 1.23 1.44 1.07 4.02 1.50 48%—23 
0.34 93 2.29 eos 4.50 914%—43 
No. 443 The Cuba Company 
_ Earnings and Price Range (CUB) 
Data revised to February 10, 20 
Incorporated: 1900, New Jersey. Office: 441 15 PRICE RANGE 
Lexington Avenue, New York City, N. Y. 10 
Annual meeting: September 29. Number of 5 
etockholders: (Aug. 1934), preferred, 156; OO 
common, 2,644. Fiscal Year end. Jun. 30 $4 
Capitalization: Funded debt... soesed $43,478,000 EARNED PER SHARE 0 
25,000 shs DEFICIT $8 
Common stock (no par).......... 640,000 shs 1999 °30 ‘31 ‘32 ‘33 ‘35 1936 


~*Redeemable at $115 a share. In addition company carries under liabilities sub- 

Business: A holding company, owning all the common stock 
of the Consolidated Railroads of Cuba which in turn controls 
The Cuba Railroad Company and Cuba Northern Railways 
Company through common stock ownership. Combined rail- 
way lines serve practically all of the eastern half of Cuba, 
where about 70 per cent of Cuba’s sugar mills are located. 

Management: Capable and progressive but handicapped by 
chronically uncertain conditions of the sugar industry. 

Financial Position: Weak. Working capital deficit June 30, 
1936, $2.4 million; cash, $3.1 million; marketable securities 
046,600. Working capital ratio, 0.7-to-1. Book value of com- 
mon, $13.36 a share. 

Dividend Record: Uninterrupted payments on preferred 
from 1914 to 1931; none since. Nothing on common since 1927. 

Outlook: Earnings depend entirely upon volume of sugar 
production and the price of this commodity, by which freight 
rates are determined under regulations by the Cuban Govern- 
ment. Prevailing control systems set up by the U. S. and 
Cuba, while assuring good prices, greatly limit volume. 

Comment: Both preferred and common occupy uncertain 
positions because of characteristics of industry and unimpres- 
sive past earnings record of the company. 

DEFICITS AND PRICE RANGE OF COMMON STOCK: 


Years ended June 30: 1930 1932 1933 1934 1935 1936 
D$1.35 psi22 D$7.14 D$7.18 D$6.09 D$5.27 D$5.25 
ce : 


Years ended Dec. 31 
High 


aS 
; 
af 
& 
si, 
= 
Low 
Ate 


No. 460 


Loft, Incorporated 


No. 468 International Hydro-Electric System 
Data revised to February 10, 1937 eeornings and Pnce Range (IHD) 
‘a 
Incorporated: 1929, Massachusetts. Office: 
89 Broad Street, Boston, Mass. Annual 6 PACE RANGE 
meeting: First Wednesday in May. 
Subsidiary funded debt.......... 563,455 
“Preferred stock ($3.50 cum. EARNED PER SHARE $4 
conv. $50 140,384 shs $2 
class B 1,000,000 shs 1929 ‘33 “34 °35_1936 


tCommon stock ($0.05 par)...40,000,000 shs 


~*Callable at $60 per share and convertible prior to December 31, 1939, into 1 share 
of Class A stock at a price of $12 in 1937, $14 in 1938 and $16 in 1939. tNot call- 
able. {All owned by International Paper "& Power Company. 


Business: Subsidiaries of this holding company distribute 
electricity at wholesale and retail to over 500,600 customers in 
territories with a population of 2.8 million in New England and 
Canada. 

Management: Controlled by International Paper & Power. 

Financial Position: Fair. Net working capital at end of 
1935, $7.8 million; cash, $12.2 million. Working capital ratio: 
1.5-to-1. Book value of class A stock, $62.30 per share. 

Dividend Record: Poor. Dividends omitted on the $3.50 pre- 
ferred stock in October, 1934. Payments suspended on class 
A stock after April 15, 1932. None since. Unpaid accumula- 
tions on January 16, 1937: $3.50 preferred, $8.75 a share; $2 
class A, $9.50 a share. 

Outlook: Although rising industrial activity in New England 
and Canada has increased the sale of power, company is faced 
with a lower return on its contracts with the Hydro-Electric 
Power Commission of Ontario. 

Comment: The heavy funded debt places the class A stock 
in a very thin equity position in respect to earnings. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF GLASS A STOCK: 


ear 
June 30 Sept. - Dec. 31 Total 


=. ended Mar. 31 dends Price Range 

ae $1.21 $0.26 $0.1 $1.09 $2.72 $1.00 11%— 2% 
1933 Riisedanes 0.45 0.20 0.35 1.25 2.25 None 13%— 2% 
0.58 0.16 D 0.72 1.12 None 9%— 2% 
0.56 D 0.33 0.61 0.76 None 4%— 1% 
0.02 D 0.54 None .10%— 2% 
No. 453 Lane Bryant, Incorporated 


Date revised to February 10, 1937 ogamings and Price Range (LNY) 


licorporated: 1920, Delaware, as successor to 80 
New York corporation of same name. Office: 60 
16 W. 40th Street, New York City. Annual 40 


PRICE RANGE 


meeting: Monday in September. 20 

common, ED PER ARE 
Capitalization: Punded debt... $1,348,500 $3 
(7% div. 10.1 DEFICIT PER SHARE 
common stock (no she “33 “34 35.1936 


*Redeemable at $110 a share. 


Business: Operates a chain of 19 stores and 4 rented de- 
partments, which distribute shoes and women’s and children’s 
apparel, in 17 cities and towns of eastern and midwestern 
United States. Also operates a mail order division in New 
York City. Manufactures “Coward” and “Adapto” shoes. 

Management: Satisfactory. 

Financial Position: Good. Working capital May 31, 1936, 
$4.6 million; cash, $940,823. Working capital ratio: 4.5-to-1. 
Book value of common stock, $18.11 a share. 

Dividend Record: Full requirements on preferred each year 
since issuance. Initial dividend on common in 1929; payments 
continued through January, 1932; none since. 

Outlook: Earnings depend chiefly on volume of sales rather 
than on changes in price level as profit margins are rather 
small. Purchasing power conditions in territory served highly 
important. Business is seasonal, greater part of net income 
reported for second half-year, ending May 31. 

Comment: Stock is representative of a specialty situation; 
does not possess investment attributes. 


EARNINGS Sesese AND PRICE pause OF COMMON: 
Half-years ended: v. 30 Year’s Total 


‘Das. 98 1932... $0.29 D$1.27 7%— 2 
67 1933.... 0.43 D 1.2 10%— 3 
SRess59:466 D 0.27 1935.... 0.15 D 1.12 
| D 0.005 1936.... 1.035 1.03 
0.36 19 eee eee —15 


“Calendar year. 


Data revised to February 10, 1937 


Incorporated: 1919, Delaware. Office: 40th 
Avenue and 9th Street, Long Island City, 
New York. pons meeting: Third Wednes- 


day in Mare 
Capitalization: Funded debt........ $250,000 
Capital stock (no par)......... 1,073,259 shs 


Earnings and Price Range (LF) 


25 
20 
15 PRICE RANGE 
10 
sof 
EARNED PER SHARE 95¢ 
DEFICIT PER SHARE 


1929 ‘30 ‘32 ‘34 1936 


stores are located in Greater New 


Management: Several shifts in 


costs are unfavorable. 


RANGE 


Business: Manufactures and distributes at wholesale and 
retail candy, ice cream, baked goods, marmalades, jellies, pre- 
serves, canned soups and table delicacies. 
is effected through some 226 company owned and operated 
confectionery and restaurant units, the majority of which 


Retail distribution 


York. Controls Happiness 


Candy Stores which owns the Mirror Stores. 


control, attended by pro- 


tracted litigation, have tended to prevent progress. 

Financial Position: Weak. Net working capital at end of 
1935, $148,321; cash, $262,629. Working capital ratio: 1.2-to-1. 
Book value of capital stock, $6.58 per share. 

Dividend Record: Poor. Payments made at the rate of $1 
per annum during 1921-22; none since. 

Outlook: For a company competing in the relatively low 
price ranges in candy and food products, rising raw material 


Comment: Extremely uncertain position of the equity re- 
flects the company’s favorable earnings trend. 


4 CAPITAL STOCK: 


Qu. ended r. 31 t.30 Dec. 31 Year’s Total Price Ran 
80.04 $0.04 $0.09 5 —1 
an 0.02 0.0 D 0.06 0.06 4%—1 
ar 0.06 D 0.05 D 0.06 0.07 0.02 3 —1 
on ee D 0.05 D 0.04 D 0.22 0.10 D bn - 2%— 1 
ee D 0.21 D 0.09 D 0.16 oowe 3%— 2 
No. 437 Ludlum Steel Company 


Data revised to February 10, 1937 


Incorporated: 1898, New Jersey, as Ludlum 
Steel & Spring Company; business originally 
established 1854. Present title adopted 1915. 
Office: Watervliet, N. Y. Annual meeting: 
Third Monday in March, at Pompton Lakes, 
N. J. Number of stockholders, 3,670. 

Capitalization: Funded None 
Capital stock ($1 par).......... 496,076 shs 


sggomings and Price Range (LMS) 


100 
75 
50 
25 


PRICE RANGE 


$6 
EARNED PER SHARE $3 
DEFICIT PER SHARE bo 
1929 °30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


classifications. 
Financial Position: Very strong. 


30, 1936, $4.1 million; cash, $1.2 
ratio: 7.1-to-1. 


in 1936. 
annual rate, $1 per share. 


from investment quality of stock. 
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Business: A small steel producer specializing in alloy prod- 
ucts which have a high resistance to corrosion, heat, wear or 
shock. Prices for products are higher than for most steel 
Principal outlets are the automotive industry. 
Management: Capable and experienced. 


Net working capital June 
million. Working capital 


Book value of capital stock, $16.37 per share. 

Dividend Record: Irregular. Payments omitted on preferred 
stock in 1931 and 1932; issue retired or converted into common 
Common dividends omitted 1931 to 1936. Present 


Outlook: Close dependence on automobile industry has made 
earnings sensitive to conditions in that field. 
plication of company’s products in other industries provides 
opportunity for further earnings improvement. 

Comment: Conversion of preferred stock into common has 
resulted in some dilution of the equity. 
factory record company’s lack of broad diversification detracts 


Increased ap- 


Despite rather satis- 


*EARNINGS, DIVIDEND RECORD AND PRICE apes OF oo. STOCK: 
ea! 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Ran 

0.66 D$0.84 0.92 D$1.48 D$3.90 None 11%— 1 
1933 Reeesenn D 0.92 D 0.27 0.4 0.06 D 0.66 None 20%— 4 
WBE cccccce 9 0.95 D032 D 0.34 0.78 None 19%— 8 
ae 0.63 0.37 0.15 0.56 1.71 Non 26%—12 
0.24 0.55 0.55 cece $1.25 35 —32 


*Based on capitalization at end of respective periods. 
(Please turn to page 28) 
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Lawyers 
Under Fire 

Our eminent legal profession has 
recently had to undergo two barrages 
from the batteries of the New Dealers, 
and it may be surmised that some big 
wigs must have squirmed under these 
attacks. It did not take long for 
Chairman James E. Landis, after the 
lower court decision that Electric 
Bond & Share must register as a 
holding company, to chide the utilities 
for accepting advice from what he de- 
scribed as Liberty League lawyers. 
On the evening previous to this tirade 
against the legal profession Robert H. 
Jackson, Assistant Attorney General 
of the United States, bluntly told the 
members of the New York State Bar 
Association that their profession 
would do much better if it interpreted 
laws in accordance with the mandate 
the President received from the elec- 
torate instead of endeavoring to block 
them by questioning the authority of 
Congress in passing them. 

If the views of these two gentlemen 
are sound, then the question arises: 


‘Why have lawyers in Congress, 


where they are in a great majority? 
Bricklayers, mechanics and tradesmen 
would be as well qualified to enact 
laws. There are good and bad law- 
yers, yet as long as complicated laws 
are passed the legal profession will be 
needed to advise people whether such 
laws infringe on their constitutional 
rights. 


Does Not 
Touch the Core 

For months it has been felt in 
utility circles that the position of 
Electric Bond & Share in the test 
case brought by the SEC to force the 
former to register as a holding com- 
pany under the Public Utility Act 
was not a strong one, and no surprise 
‘yas occasioned when a Federal Dis- 
trict Court a week ago decided in 
favor of the Government. This at- 
tack upon the law has failed but by 
no means does it imply that the util- 
ities have lost their fight. The main 
battle remains to be fought, and will 
center upon the right of the Govern- 
ment to order the dissolution of util- 
ity holding companies in a manner 
which would involve huge losses to 


investors. This is the core of the law 
that must be decided. It may take 
months before this crucial stage is 
reached, but it is certain that the 
utilities will fight every inch of the 
way to protect themselves against 
arbitrary dismemberment. 


Flynn 
Warns Suckers 

I must commend John T. Flynn 
for his efforts in his recent article in 
Collier’s to warn “suckers” against 
the pitfalls of speculation, though I 
cannot fully agree on the soundness 
of his approach toward his subject. 
It is true that Wall Street is back in 
the news, as a result of the two years 
of uninterrupted rise in security 
prices, but this advance has not been 
brought about by infamous manipul- 
ation such as blackened the pages of 
the 1929 boom. It has sprung parti- 
ally from the distorted economic pic- 
ture that has produced the fear of in- 
flation and caused persons to seek 
protection in flexible equities. If at 
the present time this attitude of mind 
is responsible for the current buying 
wave, then the responsibility is not 
with the financial community but 
must be laid at the door of our cur- 
rent political system. 

With such an alert watch dog as 
the Securities & Exchange Commis- 
sion ruling over Wall Street there 
cannot be much manipulation, and 
with margin requirements of 55 per 
cent of the purchase price of securi- 
ties there is no room for shoestring 
gamblers—from the ranks of which 
are recruited the type of suckers 
Flynn has in mind. However, it 
must be conceded that no national 
market can be entirely freed from 
greedy homo sapiens who blindly 
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gambles on quotations, any more 
than the royal sport of racing can rid 
itself of chronic bettors. These are 
parasitic growths the existence of 
which could scarcely be prevented 
even were security transactions—or | 
racing—outlawed. This proposed 
remedy would prove much worse 
than the disease, for it would paralyze 
the free exchange of transferable 
wealth. As long as intelligent in- 
vestors have access to honest and 
factful information, no man needs to 
be a sucker unless he prefers to be 
one and for him there can be no pro- 
tection no matter how good the re- 
former’s intentions. 


Brakes 
On Credit 

Under the new ruling of the Fed- 
eral Reserve Board excess bank re- 
serves in a few weeks will be reduced 
from around $2.5 billion to $500 
million. This move is intended to 
be forehanded and forward-looking 
in order to check credit inflation. The 
supposition is that the banks will then 
have less credit available for borrow- 
ers; and it is expected that interest 
rates will rise somewhat, creating 
another barrier against extensive and 
perhaps unsound loans. However 
well intended this precautionary mea- 
sure is, it still has to be proven that 


its results will be as expected. Men 


build dikes believing they will hold 
the elements in check, only to dis- 
cover they have set up crumbling 
walls against the beating of a raging 
flood, and so it happens in the world 
of finance when economic forces get 
out of control. We had that experi- 
ence in 1929 when interest rates 
reached usurious proportions, yet 
borrowers willingly paid them as long 
as they could make a profit from 
borrowed capital. Another factor 
which could defeat the Reserve 
Board’s plan of credit control is that 
the Government itself is our largest 
borrower and is getting deeper and 
deeper “in hock,” thereby penalizing 
private borrowers when expansion in 
their business will force them to find 
money to carry on their increased 
trade. As long as money remains a 
commodity, no artificial barriers will 
permanently change the workings of 
the law of supply and demand. 
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Bond Market 
Digest 


RREGULARITY was in evi- 
dence in practically all sections 
of the bond market last week as 
traders attempted to gauge recent 


- money market and political develop- 


ments. Secondary public utility 
bonds were generally weak, appar- 
ently influenced by the President’s 
plan for “judiciary reforms”. 


Philippine Ry. 4s 

Current prices around 24 appear 
to discount the adverse factors quite 
liberally; retention of holdings for 
better liquidating levels seems war- 
ranted. The Bankers Trust Com- 
pany, trustee, has called a meeting of 
bondholders for February 26 to con- 
sider possible courses of action in 
view of the indicated default of prin- 
cipal on July 1. Sale of the bonds to 
the Philippine Commonwealth Gov- 
ernment at 35, proposed last year, 
was never acted upon by the Philip- 
pine Assembly and the ultimate dis- 
position of the issue is in doubt. It 
is hoped that the outlook will be clari- 
fied by discussions with President 
Quezon and other representatives of 
the Philippine Government who are 
expected to spend some time in the 
United States in March. 


Bush Terminal Bonds 


Maintenance of positions advised 
on improved prospects for settlement 
of the company’s financial problems. 
(Recent prices ; consolidated 5s, 1955, 
71; first 4s, 1952, 88; Bush Terminal 
Buildings first 5s, 1960, 71.) Settle- 
ment of the long standing disputes 
between the various management and 
security holder interests is promised 
by an agreement recently filed in Fed- 
eral Court which will be the subject 
of a hearing on March 10. The pro- 
posed plan provides that all bond 
issues of both the Terminal and the 
Terminal Building Company will re- 
main undisturbed, except for modi- 
fication of the sinking fund provisions 
of the Bush Terminal Buildings first 
5s. Matured coupons on Bush 
Terminal consolidated 5s would be 
paid in full in cash. 


Mobile & Ohio Ref. 44s 


Substantial earnings recovery and 
reorganization prospects of the Mo- 


bile & Ohio indicate speculative pos- 
sibilities warranting moderate com- 
mitments to the refunding and im- 
provement 4%s, 1977, and the se- 
cured 5 per cent notes, 1938. (Re- 
cent prices, around 38 for both 
issues.) Rumors of early reorganiz- 
ation of this railroad have been stilled 
by flood damage to the company’s 
properties around Cairo, Ill. How- 
ever, the progress which was in evi- 
dence last year is expected to be re- 
sumed in the not distant future. The 
road earned about 75 per cent of 
fixed charges last year, as against 
only 7 per cent in 1935. Cash in- 
come is substantially in excess of re- 
quirements on equipment trust ob- 
ligations and receiver’s certificates, 
and if operating income continues to 
rise, it would probably be feasible to 
reorganize without raising any large 
amount of new cash capital. Re- 
organization will doubtless leave 
Southern Railway in control since the 
latter company owns not only a ma- 
jority of the capital stock, but also 
$7.8 million of the general mortgage 
4 per cent bonds. 


Baldwin 6s 

From any other than a strictly 
long term speculative viewpoint, ac- 
ceptance of profits on Baldwin Loco- 
motive consolidated 6s, at prices 
around 200 per cent of par value, ap- 
pears advisable. Gains of 30 to 40 
points on Baldwin 6s, reflecting final 
approval of the reorganization plan 
by the Federal District Court, were 
not fully maintained. Under the 
plan, the bonds would be convertible 
into 80 shares of new common stock 
over a period of 60 days from final 
confirmation, with an alternative op- 
tion of exchange for a like amount of 
new bonds convertible into 65 shares 
of new common. On the basis of 
recent “when-issued” quotations 
around 29 for the new common, the 
bonds have had an indicated conver- 
sion value of $2,320 per $1,000 face 
value. However, an arbitrage be- 


TREND OF THE BOND AVERAGES 
95 T 
1937 
1936 
80 
75 
10 A 
60 
aE 
55 
‘1932 1933 1934 1935 1936: 1937 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the princi 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


Odd Lots—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Ask for F. W. 811 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


The Outlook for the 
AIRCRAFT 


MANUFACTURING 
COMPANIES 


is discussed in 
Our Current Market Letter 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York 
Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, C dit 


Exchange, Inc., Pittsburgh Stock Exchange. 

115 Broadway 60 East 42nd Street 
New York New York 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


“CENTURY - OF - BUSINESS- 
PROGRESS CHART" 

48-inch CHART IN BOOKLET $1.00; 3 for $2.00 
Pocket size booklet (5x7% in.) containing 
48-inch folded chart of business activity and 
commodity prices for 100 years, also movements 
of stock and bond prices for past 75 years. Chart 
also forecasts definite indications for 1937. 
Address: Boek ODept.. THE FINANCIAL 
WORLD, 21 West St., New York, N. Y. 
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"We recommend for wnvestment™ 


Prosperity Co., Inc. 
(Manufacturers Com’! Laundry Equipment) 


Traded New York Curb Exchange 


Selling Around $14—Yielding 8% 
(On Basis of 1936 Dividend) 


Unusual Earnings Record 
Company’s Growth Last 4 Years 


1833—Net Income ........ $ 15,000 
1934—Net Income ........ 126,000 
1935—Net Income ........ 171,000 


1936—(Official Estimate) .. 
Dividend 1936, $1.25 


($1.00 Preferred Stock, $.25 cash) 5 


and Future Outlook 


GREAT NORTHERN 
BOND & SHARE CO., INC. 


D°. your part to aid the flood 
victims in the stricken areas. 
Around $5,000,000 is needed imme- 
diately. Every little bit will help those 
in the field to supply food, shelter, 
clothing and medical aid to the 
sufferers. 


Contributions may be made in 
person, or by mail addressed to 


THE AMERICAN RED CROSS 


WASHINGTON, D. C. 
Or Your Local Chapter 


INVESTMENT HINTS 


and other valuable information on trading 
ods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue ount Date 
Aluminum Co. of America 5s, 1952. $952. 000 Mar. 1 
Denver Gas & Electric gen. (now 
Be, $51,500 May 1 
Leos Angeles Gas & Electric Ist & 
gen. (now Ist) 4s, 1970......... Entire Mar. 30 
McCrady-Rodgers 1st conv. 68,1941. $23,000 May 1 


Medical Arts Building Ist mtg>. 


Michigan State College of Agricul-. 
ture and Applied Science dorm. 
tr. ctfs. dated 

Otis Steel ist ‘‘A’’ 

Pennsylvania Water 5s, 1940...... 

Strawbridge & Clothier 1st 5s, 1948. 


$21,100 Feb. 1 


Entire Apr. 1 
Entire Mar. 18 
Entire Mar. 1 
$175,000 Mar. 1 


tween new common and the bonds is 
not entirely safe because of the pos- 
sibility—seemingly a remote one, but 
nevertheless worthy of consideration 
—that the plan may be upset by ac- 
tion of a higher court. Announce- 
ment that the leading dissenter had 
instructed his attorneys to appeal the 
District Court’s decision was fol- 
lowed by a sharp decline in Baldwin 
6s last week. 


Erie Ref. 5s 

Erie refunding and improvement 
5s appear moderately attractive for 
income at current prices around 88; 
purchases are not advised in cases 
where strictly conservative invest- 
ment policies must be followed, but 
the bonds are suitable for inclusion in 
medium grade lists. Recent heavy 
buying of Erie obligations has been 
attributed to the indicated revival of 
the Chesapeake & Ohio consolidation 
plans. The C. & O. has applied to 
the I.C.C. for approval of acquisition 
of direct control of the Erie and the 
Nickel Plate. Actual consolidation 
may still be a long way off, but pro- 
gress in that direction will tend to 
strengthen the investment standing 
of the Erie obligations. In the mean- 
time, the Erie is showing gratifying 
gains in earnings, the preliminary 
report for 1936 showing net income 
of about $2.2 million, as against a 
net loss of $852,400 in 1935. 


Ford 
Created Wealth 


HEN Henry Ford announced 
the production of his 25th mil- 


lion car, little attention was paid to 


this important news item. Probably, 
the reason was that the mind of the 
country was centered on events more 
pressing. There was the flood, and 
the sit-down strike temporarily crip- 
pling the business of his principal 
competitor, to distract the public’s at- 
tention from this significant achieve- 
ment. Yet divested of its prosaic in- 
dustrial phase, a wealth of romance 
is contained in it. Only a carefully 
prepared statistical table could ad- 
equately portray what it has meant 
to the nation in the form of the newly 
created wealth for which this long 
line of Ford cars has been respon- 
sible. Think of the steel, rubber, 
textiles, glass and other raw materials 
entering in the making of an auto- 
mobile which have been consumed, 
think of the labor employed, wages 
paid, gasoline consumed and the 
myriads of accessories for which Ford 
produced a market. It all runs into 


billions of dollars, of which more 
than 90 per cent flowed back into the 
public’s purse, directly and indirectly, 

It cannot be said of either Henry 
Ford or his principal competitors 
that they did not liberally reward 
their workers. Notwithstanding all 
this, it appears that a radical element 
in labor is prepared to jeopardize this 
great industry and its life giving 
power for employment merely for the 
sake of enforcing its dictatorial de- 
mands. A small minority is bent on 
forcing its will on the majority of 
workers in the auto industry. No 
comment can be applied to this rash 
and foolhardy aftitude other than 
it is a case of labor biting the hand 
which has so successfully fed it for so 
many years. 


Massachusetts 


Bill of Rights 


OW that it has become the fash- 

ion, “a la France,” for certain 
militant labor factions to adopt the 
sit-down strike, which in a strict legal 
sense means nothing else than tres- 
passing on the property of others, it 
is well to remind labor as well as the 
public that the practice violates one of 
the great human rights guaranteed 
our citizens not only by the Constitu- 
tion but also by the laws of almost 
every State. That right is well de- 
fined by the Massachusetts Bill of 
Rights, which is well worth restating 
here: 


“This is the right of the wage earner 
to invest his savings in a home and 
enjoy its peaceable possession. 

“It is the right of an individual to 
establish his own business and direct its 
affairs. 

“It is the right of every group of indi- 
viduals to establish businesses, to erect 
buildings in which to carry them on and 
have uninterrupted possession of them. 

“It is a right which public officials, 
charged with law enforcement, have 
sworn to protect. 

“The failure of such public officials to 
act promptly leads to disregard for all 
law, increasing disorder and anarchy. 

“If this fundamental right may be 
successfully challenged by a lawless 
minority, every other right of a citizen, 
though solemnly guaranteed by the Con- 
stitution may be abridged or destroyed.” 


To what extent the C. I. O. in its 
motor, glass and rubber strikes has 
violated this fundamental law is 
clearly depicted by the above bill of 
rights and it is surprising that the 
authorities charged with enforcing the 
laws have so far shut their eyes to it. 
How long will the American people, 
facing this danger of increasing dis- 
order, containing the seeds of anar- 
chy, stand for this supineness in 
their law enforcement officers in face 
of their sworn duties? 
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YOUR INCOM 


HOW KEEP DOWN 


-—saedagoe Now and March 15th you will have to 
make out your Income Tax Return. Even though 
you do not actually fill in the tax return tonight or 
tomorrow, now is the time to find out how to do it 


correctly and how to avoid overpaying your tax. To do The Author : 
this, you must 


1 Know each and every deduction to which you 
e are entitled. 


Learn how to prepare your income tax return 
a with speed and accuracy... thus avoiding future 
assessments, penalties and interest charges. 


Some people do not pay the amount of income tax 
they should. This group is, of course, liable to heavy 
penalties. Others pay income tax who shouldn’t—or 
else pay too much. These people are simply wasting 
their money. It is worth the time and attention of 
every taxpayer to ascertain, now, exactly how he 
stands. 


It is for this purpose that “Your Income Tax” has been 
written. It explains the changes in the tax laws since last year 
in language that anyone can understand. A special check list 
enables the individual to figure his deductions within the space 
of a few minutes. It is not necessary to read the book in its 
entirety. It is so constructed that each of your problems can 
be quickly referred to and immediately answered. (Note on 
the income tax return, reproduced on the right, how each 
item on your tax blank is covered by specific reference to 
definite pages in the book). 


Your Income Tax” is a book written in simple, un- and Women : 
technical language for the average man and woman. Yet it Accountants i 
is so authoritative that even those individuals with large Architects 
incomes who ordinarily employ tax counsel will benefit by Business Executives 
it. Dentists 


THIS COMPLETELY REVISED 
AND UP-TO-DATE EDITION 


supplants the 1936 edition. It covers thoroughly many important 
changes in interpretations which have taken place during the 
year, and drastic revisions in the revenue law. It also contains 
new and valuable advice concerning the taxation of dividends 
under the new law, as well as convenient check lists of legal 


deductions for every type of income tax payer. be 
P rice $ flea New York Sute Partnerships 
This book came off press on January 27. The first large eme’ Bstatesan 


Printing sold out within a week. Without extensive 
announcements of any sort, the intense interest in the 


ATTACH REMITTANCE WERE 


INCOME 


Salarion, Wages, Comminions, Foes, cle Chas same 


Net Profit (or Lowe) from Business or Profrasina (Prom 4). 


Bar since 1924. Ac- 
countant and auditor 
for a time, then an ex- 
amining agent for The 
Bureau of Internal 
Revenue in 1920-1921. 
Engaged in an active 
and varied tax prac- 
tice. Lecturer on tax- 
ation to lawyers and 
accountants. 


Publisher’s Note: 


This book is published 
in recognition of the need 
for a clarification of the 
Income Tax Laws for the 
millions of men and 


women who must make 
out returns. One of the 
book's many features is an 
analysis of what consti- 
tutes a fair, legitimate 
report of one’s income. 
Another is the specially 
prepared lists of allow- 
able deductions for every 
type of income taxpayer. 

We publish this book 
because it is timely and 
because we believe Mr. 
Sher’s advice to be au- 
thoritative, completely 
disinterested, clear and 
helpful — especially for 


Pa, 
42 
able of 


tYo 


Engineers 

Lawyers 
Physicians 
Actors 
Artists 
Musicians 
Writers 
Stockholders 
Owners of 


SPECIAL CHAPTER 
ON 

N.Y. State 
INCOME TAX 

“Your Income Tax” contains a spe- 

cial chapter answering questions 


referring to the income tax laws 
of New York State which will 


subject has already created a heavy and widespread demand. 


Every day this demand is increasing and at the present time the printing 
Presses are taxed to capacity and are running behind in production. As the number 


SIMON AND SCHUSTER, INC., Dept. 552-A, 
BOOK PUBLISHERS 
386 Fourth Ave., New York City 


=m 


of days between now and March 15th lessens, the demand will grow even larger, and we 
cannot guarantee immediate shipment on orders received later than February 25th. 

We suggest therefore that, even though the reader does not plan to make out his income 
tax form until March Ist, he immediately fill out the coupon in order to have this book 
teady to solve his problems for him. It will be sent with the understanding that if it does 
not solve these problems the book may be returned within five days for complete refund. 


Simon and Schuster, Inc., Dept. 552-A, 386 Fourth Ave., New York, N. Y. 


Please send me immediately ....... copies of the 1937 Edition of 
Your Income Tax at $1. per copy, for which I enclose my remittance. 


give me the advice you state it will, I may return it within five days 
and you will refund my money. 


pape SPECIAL NOTE: Many banks, stock and insurance brokers and other financial and 
business organizations distributed quantities of the 1936 edition of this book to their 
clients. Those interested in distributing the new 1937 edition are requested to address 
inquiries for information on special editions and quantity purchases to Mr. 


L. Shimkin, 
c/o Simon and Schuster, Dept. 552-A, 386 Fourth Avenue, New York. AShland 4-4300. 


a 
It is understood that if this book does not answer the questions and a 
a 
a 


NOTE: M resident of N.Y. City add 2c for City Sales Tax 
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What About Oils? 


— PURE OIL 
 socony-VACUUM 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0289, the other 
0524. Some day one will far outstrip 
the other because of this difference 

. and for no other reason. Canny 
investors will get our comparison 
now, with the interpretation of the 
“Index” for these issues and its re- 
vealing incisiveness. FREE to readers 
of this advertisement. Write to Dept. 
196-A Today. 


TILLMANSURVEY 
Selling 
Securities 


Too many security salesmen are using 
1928-29 sales methods for 1937-38 sales 
conditions. 

Make your security sales presentation more 
effective. Gear it to existing conditions. 


More Sales 


Babson Institute Training in Security 
Selling contains the facts which are 
absolutely essential to success in selling 
securities and shows how to use these 
facts in a way which means—More Sales. 


Get for yourself this equipment which 
can help you DO THIS JOB of SELL- 
ING SECURITIES RIGHT. 


Write today for our free booklet, 1962— 
“Security Salesmanship—the Profession.” 


BABSON INSTITUTE, Babson Park 


(Extension Division) Mass. 


STOCK 
UNDER 


The current issue of our weekly bulletin, 
“Market Action,” recommends the pur- 
chase of a stock selling below $35 which 
appears to offer unusual possibilities. 


To introduce our service, a FREE sample 
copy vf this issue, together with our 
“Record of Results,” which shows ALL 
transactions closed out last year, will be 
sent upon request. 


Or, send $1 for 4 weeks’ trial. 


“Market Action” 


624A Empire State Bldg., N. Y. City 


SELL 50% 


of your Stocks 
NOW? 


Send for Bulletin FWF-17 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


revities 


Room 


'* Or Gossip a Customers’ Man ! 
33, Hears Around Broad and Wall 


Twentieth Century-Fox Film is starting a series of comprehensive tests on the 
latest color film innovations—company is still foxy, as no color process will be 
installed until its merits have been proved. . . . Ludlum Steel has developed a new 
line of “Silerome” stainless and heat resisting steel castings, following a year 
of intensive research—this is said to be another reason why this company is being 
mentioned in some of the steel merger rumors. ... Lambert Company which has been 
doing well with its “Listerine” toothpaste is setting the stage to bring out a new 
brand of toothpowder that is also said to be good for the gums—it might be called 
“gum-powder”. . . . Chrysler Corporation has enjoyed a substantial gain in sales of 
speed boats in the flooded areas—most deliveries have been too late this year, but 
they will represent some good Noah’s Ark preparations for another overflow. ... 
Libbey-Owens-Ford now has a selection of 16 colors in “Vitrolite” glass suitable for 
the interior walls and ceilings of all buildings—you can’t throw stones in these 
glass houses, but you don’t have to undress in the dark. . . . Crocker-Wheeler js 
entering the manufacture of new lines of custom-made apparatus for specialized 
industries—an initial product along this line is a fully enclosed fan-cooled motor 
for chemical plants... . 


Dividends not classified as “quarterlies” are being called the “interims”— sounds 
like a disease and the idea certainly seems to be spreading like one. 


Atlas Corporation achieved a new record in its 1936 annual report which is 
three inches thick and weighs over five pounds—it’s a real “Atlas”, if not of the 
world. ... An idea of increasing competition in the electric razor field is indicated 
in the plan of Schick Dry Shaver to add red, black and white models to its line— 
perhaps color in razors may also stimulate feminine interest. . . . Loew’s strikes a 
new note in movie star polls with its theatre questionnaire which asks patrons to 
name three players whom they dislike the most—some falling stars ahead? ... 
Hudson Motor Car is introducing a heavier line of commercial cars (34-ton models) 
with a 124-inch wheelbase which will be tradenamed “Big Boy”—sort of a big 
brother to the smaller light truck. . .. Herman Nelson is readying a new line of 
automatic heat and air-conditioning units for the 1937 spring season—room units 
will be smaller and so will be the prices. ... United Air Lines’ annual contract with 
Standard Oil of Indiana calls for over 13 million gallons of gasoline—one statistician 
figures that this amount of gas would fuel a small automobile for 653 trips to the 
moon. ... McKesson & Robbins is opening three new liquor distributing branches 
in Arizona, Southern California and North Dakota—they ought to do well as these 
are all arid sections. ... 


Wall Street has a new name for low priced shares which pendulum back and forth 
in one price range—in line with the modern rhythm they’re called “swing stocks.” 


General Electric will make a bid for a larger share of the air-conditioning market 
with a new lower priced oil-fired air-conditioning unit to sell at one-third less than 
the standard oil furnace price—this is by way of celebrating GE’s fifth year in 
air-conditioning. ... Hickok Manufacturing carries the Coronation influence to a 
different extreme with line of Coronation garters in colors of the English Crown 
jewels—now every man can be a knight of the royal garter. ... Strange as it 
may seem Libby, McNeil & Libby will take over the radio broadcast which is entitled 
“We Are Four”—that seems more appropriate for a company with one more name 
in its corporate handle. ... So many have been the complaints of the “dampness” 
of snow trains running out of Detroit that the railroads have been forced to recognize 
prohibition—hereafter “temperance specials” will also be run that sell nothing more 
potent than soda-pop.... Prospects of a merger of Vincent Astor’s Today magazine 
with News-Week suggest a change in printing arrangements—Condé Nast may lose 
Today and the combined publication may be printed by McCall tomorrow. .. . 
The high price of music is to be found in the $150,000 which Warner Bros. Pictures 
will pay to Waring’s Pennsylvanians—a record peak for movie dance orchestras... . 


Television is now being predicted as a certainty for early 1939—seems as though 
it’s around the same famous corner where prosperity used to be hiding. 


Transcontinental & Western Air will promote travel on its new fleet of super sky 
liners with the most intensive advertising campaign in its history—the new luxury 
service will be ready early in March. ... Reports suggest that P. Lorillard may 
use baseball game broadcasts during the coming season to boost its “Old Gold” 
cigarettes—the Chicago games which were sponsored by Walgreen drug stores last 
year may be the first step. ... The American Bankers Association has started a 
crusade to require thumbprints beneath endorsements on checks cashed by 
strangers—maybe that’s because most of the bad checks bounced back from hitch- 
hikers. ... Pines Winterfront’s radiator shutters have been adopted as a standard 


equipment for tractors of International Harvester and Deere & Company—about the 
only thing left is for some farm tractor manufacturer to adopt a standard radio 
set as regular equipment. ... Telegram from Swift & Co.: “Swift & Co. does not 
contemplate abandoning its pension plan because of the advent of federal collec- 
tions for social security, possibilities of which was referred to in THE FINANCIAL 
WORLD of February 10 °—we are glad to help spike this rumor. 
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The FINANCIAL WORLD 


News Behind 
the ‘Ticker 


is column is @ compendium of reports cur- 
= in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be inter eted as representing the 
editorial opinion of THE FINANCIAL Wortp. 


HE plans to revamp the judici- 

ary were not susceptible of im- 
mediate appraisal, and the Street 
reckoned that it was too early for 
snap judgment, at least to the extent 
of getting out of stocks just now. 
One thought was that the plan had 
definite inflationary angles which 
might prove a bit helpful to stocks. 
Others were more willing to believe 
that the Senate could organize some 
formidable opposition, and that pas- 
sage of the plan in its original form 
is not a foregone conclusion by any 
means. 


among profes- 
sionals did not subside a great 
deal, but brokers cheerfully reported 
that the public was in the saddle and 
commission business was good. The 
furor in the cheap stocks helped pub- 
lic sentiment, for the rank and file 
trader has been taking a fling with 
the dogs and, at the moment, finds 
the tides running his way. Some 
observers feel that the quality of the 
buying has been steadily deteriorat- 
ing for the past several months—but 
as long as the tips make good and the 
sponsors find their way clear, the 
public isn’t going to lose any sleep 
worrying about possible consequences 
from an over-bulled market. 


ALK around favored the cop- 

pers and oils for another whirl. 
Skeptics wondered whether plans 
were not afoot to sell the former 
group and didn’t like the way foreign 
prices of the red metal have been act- 
ing. It was pointed out that produc- 
tion has been stepped up consider- 
ably and the full effects — and 
consequently a testing of the price 
structure—will come along in about 
another month. One house, long 
bullish on the coppers, has been ad- 
vising customers to switch to the 
tails. Oil stocks are better liked on 
their merits, although profit taking 
has proceeded apace in some of the 
more actively sponsored situations. 


F course, there has been almost 
too much of a good thing with 
the cheap stocks, while the better 
grade stocks have been standing still 


PROFIT BY THESE BOOKS AND CHARTS 


Our 24 “Best Sellers” in January, 1937 


(1) “Intelligent Investment Plan- 
ning” (1936) by Louis Guenther. 
Brief outline of the basic rules, 
principles and procedure neces- 
sary to successful investing; 48 
pages, paper cover......... $1.00 


(2) “American Stock Guide & Bond 
Handbook” (Monthly) Ratings 
and Statistics on 1,768 Securities 
grouped by industries. Also stock 
symbols. February issue. ..50e— 
$5.00 


(3) “Mi-Reference” Personal Record 
Book, 100 ruled forms 5% x 8% 
in., in Keratol Loose-Leaf Binder, 
for a simple record of personal 
assets and all security transac- 
tions, $4.50; De Luxe Leather 
edition, 200 ruled forms, $8.50. 
(Your NAME stamped in gold 
on cover 50 cents additional.) 


(4) 480 Revised “Stock Factographs” 
(1936-37) reprinted from FINAN- 
CIAL WORLD, Mar. 4, 1936 to 
Feb. 10, 1937. Probably more 
complete factual information (in 
condensed form) about 480 lead- 
ing listed stocks than you can 
get anywhere else at small cost; 
120 pages, paper cover..... 


(5) “If You Must Speculate, Learn 
The Rules” (1930-34) by Frank 
J. Williams. The men who make 
money in the market and keep 
it must follow rules—what are 
they? 97 $1.00 


(6) “Minimizing Securities Taxes” 
(1936), by Julius Sinker C.P.A. 
Definite plans to save tax money, 
if you buy, sell or own securities. 
143 pages paper cover...... $1.00 


(7) “3-Trend Security Charts”—201 
charts (3% x 4 in.) of Weekly 
high and low and sales of 201 


leading stocks, past 18 months; 
next six issues....$15.00; next 
12 issues... $25.00. February is- 
sins $3.00 


(8) “Practical Handbook of Business 
& Finance” (1930 Revised) de- 
fines clearly most of the business 
and stock market terms you don’t 
fully understand; 601 pages, 
$1.66 


(9) “An Outline of Financial An- 
alysis” (1936) by Lucien Fowler. 
Study of financial position, gen- 
eral condition and prospects of 
any company. 84 pages, paper 
$1.00 


(10) “Investment for Appreciation” 
(1936) by L. L. B. Angas, an out- 
line of definite investment policies 
to follow in every stage of the 
business cycle. 353 pages. .$5.00 


(11) “Stock Market Theory & Prac- 
tice” (1930-34) by R. W. Scha- 
backer; every phase of stock 
market operation—practical and 
technical, amazingly comprehen- 
0 


(12) “Ticker Technique” (1935) by 
Orline D. Foster. Interpreting, 
through tape signals, daily action 
and direction of the Stock Mar- 
ket. Technical. 113 pages. .$5.00 


(13) “Weekly Charts of 50 Active 
Stocks,” 50 charts (8% x 11 in.) 
of WEEKLY high, low and sales 


(14) “Weekly Charts of 100 Active 
Stocks” (same as above but 100 
active stocks instead of 50) $8.50 


(15) “Security Analysis” (1934), by 
Benj. Graham & David L. Dodd; 
outline of testing methods for se- 
lecting securities for investment 
or speculation; 725 pages. .$5.00 


OTHER POPULAR BOOKS WITH GOOD SALES RECORDS 


(16) “Two Cycles of Corporation Profits,” by Sloan.................. $4.50 
(17) “Stock Movements and Speculation,” by Bond................... $2.50 
(18) “Successful Speculation in Common Stocks,” by Wm. Law....... $3.50 
(19) “Profitable Grain Trading,” by Ainsworth....................... $3.50 
(20) “Investment. Fundamentals,” by Babson.......................00. $3.00 
(21) “What The Figures Mean,” by Meredith........................ $1.00 
(22) “A Successful Investor’s Letters to His Son,” by Carpenter...... $1.50 
(23) “The Dow Theory,” by Robert Rhea....................c0cecee $3.50 


(24) “Investments,” by Jordan....... 


CIRCLE NUMBERS OF BOOKS WANTED: 
1—2—3 456-789 —1 | 2— 13 41 5—1 6—1 7—1 8—1 —22—23 24 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us 


READER'S BOOK SERVICE 
GUENTHER PUBLISHING CORPORATION, 21 WEST ST., NEW YORK, N. Y. 


Feb. 17 
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*| Watch Wheat! |* 


ITH the smallest world carryover 

in 9 years crop reports from ever: 

corner of the wheat - producing 
world are watched with keener interest 
than usual. Great Britain’s plans to 
establish huge war reserves of grain, 
to be followed by other nations, con- 
stitute another market factor to be 
reckoned with. Buyers and sellers of 
wheat should read 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a euccessful grain trader 
of 27 years’ experience, presents in 
this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trading 
theories and rules. Price $3.50 postpaid. 


x * * 
“GRAPHS AND THEIR 
APPLICATION 10 
SPECULATION” 


(Author of ‘‘Successful Speculation 
a Business’’) 


The graph method, as an aid in fore- 
WEIN, casting price trends in the grain market, 

pe. is outlined in this new, 278-page book. 

Illustrated with 42 graphs and 9 tables. 
The Head and Shoulder method in trad- 
ing, of which Mr. Cole is considered 
one of the outstanding authorities. is 
completely described with detailed 
graphs. Explains top and bottom forma- 


ener i tions, daily market analyses, hedging 
privileges, etc. 

Other worth-while books on the sub- 

i ject: “COMMODITY EXCHANGES”’ 
(1935 Revised) by Julius B. Baer & 
Wr png G. P. Woodruff, 319 pages — $3.00. 

i “Future Trading Upon Organized Com- 
modity Markets,’’ by G. Wright Hoff- 
man—$5.00. 


“Readers’ Book Service” 
Guenther Publishing Corporation 
21 West Street New York, N. Y. 


Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


YOU CAN! 


CONTROL YOUR FATE 


Only one power controls your destiny —a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how. 


WRITE FOR FREE BOOKLET 
Learn why great masters through the ages were 
Rosicrucians. Free booklet tells the fascinating story 
of this age old Fraternity and how to obtain its 
priceless teachings. Write to: Scribe M. C. F. 


THE ROSICRUCIANS (AMORC) 
SAN JOSE, CALIFORNIA 


or declining a bit. The public is riding 
the tape and listening to the wildest 
sort of rumors. The choice bit that 
American Zinc was to be taken over 
by one of the largest companies was 
accepted as a fact and even an official 
categorical denial did not have any 
evident effect. Any stock selling be- 
low $10 was ipso facto a candidate 
for an early jiggle, and on the sur- 
face the picture was very rosy, even 
though definitely hand-made. Nothing 
much can be done about it, but when 
the inevitable day arrives, the Stock 
Exchange is in for some harsh words 
because it didn’t “do something” to 
stop the excessive speculation, for 
mere warnings just aren’t enough 
when the public sees the possible 
chance of a profit. 


ELLING of the utilities was 
largely prompted by warnings 
from Washington that the Adminis- 
tration had no intention of changing 
its policies and was definitely deter- 
mined to develop the general pro- 
gram, which would mean virtual ab- 
olition of holding companies and 
more strict control of all operations. 
The selling of the group hasn’t par- 
ticularly impressed the Street and 
there is a belief that the stocks are 
at least in a trading range on earn- 
ings prospects. But any enthusiasm 
is of a short term nature, only. 


NEWS AND OPINIONS 


Continued from page 13 


per share last year as compared with 
$5.49 in 1935. While indicated earn- 
ings in the final half of last year were 
slightly under 1935 levels, company 
added 21 routes and 13 stores last 
year and charged the cost of such de- 
velopments to current operations. 
Although company has been affected 
by the flood, no serious damage has 
evidently been sustained. (Facto- 
graph No. 34. Also FW, Aug. 26, 
36.) 


Libbey-Owens-Ford A 

Commitments may be considered, 
around 76, for long term holding 
(1936, paid $3.50). The end of the 
forty-three day strike has brought 
about normal activities, and with a 
large back-log of orders due to the 
interruption of production, company 
is assured of virtually capacity opera- 
tions for some time to come. Com- 
pany expects to benefit from demand 
for window glass to repair flood 
damage and is looking forward to 
increased building activity to 
augment orders. Window glass prices 


were boosted 10 per cent recently 
and plate glass prices may be jp. 
creased later on. Thus, wage jp. 
creases should be largely offset. 
(Factograph No. 59. Also FW, 
Jan. 6.) 


Radio 

Maintenance of speculative com. 
mitments is advised, around 2. 
Preliminary report for 1936 shows 
earnings equal to around 20 cents per 
share on the common as compared 
with 14 cents on the present capital. 
ization in the previous year. Earn. 
ings were influenced by increased de- 
mand for company’s products, and 
the broadcasting unit also had a satis. 
factory year. Further improvement 
is visualized for this division because 
of enlarged advertising expenses of 
major corporations. While the com- 
pany is unlikely to show spectacular 
per share earnings progress, because 
of the large common stock issue out- 
standing, for those in a position to 
exercise patience the longer term out- 
look is favorable. (Factograph No. 
17. Also FW, June 3, ’36.) 


Southern California Edison A 
Continues attractive for speculative 
and income purposes, around 29 (in- 
dicated yield, 6.5%). Although the 
regular $1.50 dividend remains un- 
changed the extra quarterly disburse- 
ment of 12% cents paid on February 
15 may be repeated. Stimulated by 
general economic improvement in its 
extensive service area, company’s sales 
attained new peak levels during the 
greater part of 1936 with average con- 
sumption of domestic consumers set- 
ting a national record. Earnings have 
responded favorably amounting to 
$2.40 per common share for the 12 
months ended September 30, 1936, as 
compared with $1.56 in the previous 
period. Introduction of Boulder Dam 
power to Los Angeles, Glendale and 
Burbank, formerly served by the 
company at low wholesale rates, was 
effected recently. This development 
will mean some reduction in gross 
income but should not affect net 
appreciably. (Factograph No. 424.) 


Sutherland Paper A 

Moderately attractive for long term 
holding, around 38 (yield, 4.7%). 
Reflecting increased demand at more 
satisfactory prices for cartons and 
other paper products earnings last 
year rose to $2.65 per share (before 
surtax on undistributed profits, which 
was equal to 11 cents per share) as 
against $2.15 in 1935. Company has 
made progress in diversifying lines 
and in developing special products 
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which should aid in the maintenance 
of trade position. A higher dividend 
basis is not unlikely. (Factograph 
No. 559. Also FW, Sept. 2, ’36.) 


United Fruit A 

Not particularly cheap on earn- 
ings, around 83, but moderate long 
pull holdings need not be disturbed 
(1936, paid $4.25). Earnings rose to 

88 per share in 1936, as compared 
with $3.56 in the preceding year and 
$4.15 in 1934. The indicated earn- 
ings rate in the fourth quarter was 
at the best level of the year. Out- 
look is reasonably promising with 
sugar and fruit consumption in a 
rising trend and company also should 
benefit from increased travel. (Facto- 
graph No. 512. Also FW, Oct. 21, 
’36.) 


Walgreen B+ 
Stock, around 48, offers an attrac- 
tive return (indicated yield, 4.2%) 
and at least average possibilities for 
capital enhancement. Stockholders at 
a special meeting to be held February 
20 will vote on a recapitalization plan 
which calls for the retirement of the 
present 634 per cent preferred stock 
and the issuance of $10 million of new 
4Y%4 per cent cumulative preferred 
with warrants which would entitle 
holder to purchase one share of com- 
mon at a price to be fixed later. War- 
rants would run for six and one-half 
years. It is also planned to issue a 
stock dividend of 50 per cent on or 
about March 2. Plan, if approved 
will reduce charges ahead of common, 
and will provide additional funds for 
expansion as necessary. (Factograph 
No. 181. Also FW, Dec. 2, ’36.) 


Warner Bros. Cc 

Moderate speculative holdings need 
not be disturbed, around 17, by 
those in a position to assume the risks 
involved. Company has_ decided 
against the issuance of additional 
common stock at this time. The 
special meeting previously scheduled 
for March 10 to act upon the matter 
has been revoked. It was originally 
planned to offer stockholders rights 
to subscribe to additional stock, the 


‘proceeds to be used to refund bank 


loans which on August 29, 1936, 
amounted to $4.7 million. Also un- 
der consideration was a plan to issue 
a new preferred stock to take the 
place of the present issue, in order 
to take care of dividend arrears. 
Although the sale of additional stock 
would have diluted the equity, it 
would appear likely that some sub- 
stitute proposal will be necessary 
if the capitalization is to be placed on 
a sound basis. (Factograph No. 91.) 


LOW PRICED STOCKS? 


Concluded from page 15 


financial embarrassment if lost in- 
volves taking unnecessary chances 
with needed funds. Second, low 
priced shares should not be purchased 
blindly. Many are priced low be- 
cause they belong to declining in- 
dustries while others are equities in 
ventures doomed to failure. A selec- 
tion must be made and only those 
companies that promise growth in 
the years to come should be con- 
sidered. Thus, the cheaper stocks 
should (1) be purchased only by 
those who can afford to lose the en- 
tire amount, and (2) be selected with 
extreme care. 

It can be safely stated that price 
alone is no measure of the worth of 
a stock. Excluding boom and panic 
situations the degree of speculation 
involved often determines price. It 
is the attractive but speculative situa- 
tions that warrant consideration by 
those who, after weighing the future 
possibilities against the risks in- 
volved, decide that they can afford to 
place a portion of their funds in the 
venture. To place a substantial por- 
tion or all of the total funds in these 
stocks is foolish for both the rich and 
those of more moderate circum- 
stances. Naturally, the poor man 
who should hang on to every dollar 
cannot wisely consider this type of 
speculation. To buy low priced 
issues for no reason other than a 
cheap price is frequently equivalent 
to throwing one’s money away 
blindly. Many shares are cheap be- 
cause their present and future pos- 
sibilities are limited while others are 
cheap because of a high degree of 
risk. Low priced stocks have a place 
in portfolios—but this place should 
be a minor one. 

NON-PANIC PRICES AT WHICH SHARES 


OF SOME OF OUR LEADING CORPORA- 
TIONS COULD HAVE BEEN BOUGHT 


Name of Stock Year Price 
1924 (2) 14 
Chrysler (Maxwell “‘B’’)........ 1923 11 
1919 (3) 18 
Commercial Credit ............. 1927 (4) 14 
Freeport Sulphur ............... 1925 8 
General Motors ........ccsccess 1922 (5) 13 
1924 2 
International Nickel ............ 1923 (3) 11 
1927 6 
1922 (5) 11 
Marlin-Rockwell ............... 1923 
McIntyre Porcupine ............ 1921 1% 
Montgomery Ward ............ 1922 12% 
1922 (6) 5% 

oyal Typewriter .............. k 
Vulcan betinning 1925 5 


(1) Stock dividends of 115% subsequently paid. 
(2) Stock dividends of 42.9% subsequently paid. 
(3) Stock dividends of 500% subsequently paid. 
(4) Stock dividends of 20% subsequently paid. 
(5) Stock dividends of 25% subsequently paid. 
(6) Stock dividends of 525% subsequently paid. 
(7) Stock dividends of 400% subsequently paid. 
(8) Stock dividends of 100% subsequently paid. 


A LOW- PRICED 
BARGAIN STOCK 


Most authorities agree that carefully-selected 
stocks will eventually sell at higher prices. Some 
of the biggest profits, however, will be made by 
those investors who pick up lower-priced issues 
which are really undervalued and not merely 
cheap. 

But such issues are hard to find. We have 
located one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expanding; earnings should do like- 
wise. The technical position is strong and the 
stock points higher. Still it sells for around $19 
a share. It is not a “cat or dog”—it is listed on 
the New York Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 448, Chimes Bldg., Syracuse, N. Y. 


WHAT ARE THE 


likely to do 
+ best this year? 


Send for Bulletin and 
2 TRIAL FREE 
THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 


3 Outstanding 1 937 
Stocks for 

Using every scientific factor at our com- 
mand this SERVICE by a process of 
elimination has appraised the merits and 
studied the “technical action” of 32 possible 
stocks before this latest release was de- 
cided upon. Each of these three companies 
is a leader in its field. Each of these 
THREE STOCKS have the potential earn- 
ing power to graduate into the $50 class. 
All have performed in “technical behavior,” 
better than their 29 rivals eliminated. ALL 
are selling under $25 and yet their combined 
YIELD IS 6%. Read about them in our 
latest release. No obligation. Write to 


SMITH'S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 


REPORTS 


A weekly 12 page market commentary based 
upon Supply and Demand. Individual S$/D 
Comments on each of 235 listed stocks lead 
to buying and selling ranges. Show price 
action, supply-support levels, objective prices, 
Price expectancy featured. All stocks rated 
for economic-price positions and grouped for 
selective activity in S/D Selector. Compre- 
hensive, concise, complete and definite trad- 
ing and investing guide. Unusually valuable 
= eee what and when to buy, sell or 
old. 
Know S/D Reports. Entirely different from 
usual services. Send $2.00 for Trial Copy 


off press Monday or mail postal for Bulletin 
F (free). 


THE RICHARD D. WYCKOFF 
COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 
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The FINANCIAL WORLD 


Vol. 67. No, 7 


STOCK MARKET 


TECHNIQUE 


114 pages . . . $1.00 


Published 1933-34 last book by 
Wyckoff, whose earlier books are 
still in demand. Contains Wyckoff’s 
own trading rules and market ob- 
servations, the result of years of 
study and experience........ $1.00 


Other books by the same author are out 
of print but we can supply used copies 
as follows: “How I Trade and Invest in 
Stocks and Bonds.” “Studies in Tape 


‘Reading” (prices on application) and 


“Wall Street Ventures & Adventures” 
($2.00 while temporarily out of print). 


Bock Dept., The Financial World 
21 West Street, New York, N. Y. 


DIVIDENDS 


THE TEXAS CORPORATION 


1381 Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


A dividend of two per cent (2%) or 50¢ 
per share, on the par value of the shares 
of The Texas Corporation has been de- 
clared this day, payable on April 1, 1937, 
to stockholders of record as shown by 
the books of the corporation at the close 
of business on February 15, 1937. The 
stock transfer books will remain open. 


C. E. Woopsripce 
Treasurer 


January 28, 1937 


REYNOLDS METALS COMPANY 


19 Rector Strezt, New Yorx, N. Y. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
The regular dividend of one dollar thirty-sevea 
and one-half cents ($1.375) a share on the out- 
standing 544% cumulative convertible preferred 
. , payable April 1, 1937, to helders 
record on March 20, 1937. 
A dividend of twenty-five cents (25¢) a share 
m the outstanding common stock has been de- 
elared, payable March 1, 1937, to holders of rec- 
eed on February 15, 1937. 
The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


WK, S. D. WOODS 
Dated February 4,1937 Assistant Secretary 


LOEW’S INCORPORATED 


**THEATRES EVERYWHERE" 


February 5, 1937 

Board of Directors on February 3, 
1937 declared a regular quarterly divi- 
dend of 50c and an extra dividend of 50c per 
share on the Common Stock of this Com- 
pany, payable March 31, 1937 to stockhold- 
ers of record at the close of business on 

March 12, 1937. Checks will be mailed. 

DAVID BERNSTEIN, 
Vice-President & Treasurer 


q declared on the capital stock of Newmont Mining 
| of record at the close of business February 26, 19387. 


NEWMONT MINING CORPORATION 
Dividend No. 34 
A dividend of Seventy-five cents ger share has been 


Corporation, payable March 15, 1937 to stockholders 


February 5, 1937. H. E. DODGE, Secretary. 


Valspar 


Benefits 


from Building Gains 


LTHOUGH Valspar was in- 
corporated in 1934, following 
reorganization, the business of this 
corporation was established in 1832. 
Company owns entire outstanding 
shares of four subsidiary units: Val- 
entine & Company, with plants lo- 
cated in Brooklyn, N. Y.; the Detroit 
Graphite Company at Detroit, Mich. ; 
the Con-Ferro Paint & Varnish Com- 
pany in St. Louis, Mo.; The Valspar 
Corporation, Ltd., in Canada. 

During the past year earnings have 
been largely derived from Valentine 
& Company. This unit sells a com- 
plete line of paints, lacquers and var- 
nishes, which are distributed chiefly 
through dealers. Detroit Graphite 
division, next in importance, makes 
paints used for maintenence purposes 
by industrial concerns and railroads. 
As yet this branch has contributed 
relatively little toward earnings, 
though improvement is expected dur- 
ing 1937. The Con-Ferro Paint & 
Varnish unit manufactures and sells 
principally to chain stores, and its 
products consist of paints and enamels 
needed by small households and 
homes. With success following the 
management’s efforts toward increas- 
ing the productiveness of the last 
three mentioned units, earnings im- 
provement should follow. 

While higher commodity prices re- 
sult in increased operating costs, 
these can, in most instances, be passed 
on to the consumer. With residential 
construction showing larger percen- 
tage gains than the other branches of 
building activity, the specialty prod- 
ucts produced by the Valentine divi- 
sion have already resulted in consider- 
able improvement for the company as 
a whole. With other divisions once 
placed on a profitable basis, the rate 
of growth should be accentuated. 

At the end of the fiscal year, 
November 30, 1936, there was out- 
standing $2.4 million funded debt on 
which the company is understood to 


be paying 6 per cent. These notes 
are owned by six different banks and 
were extended on December 1, 1936, 

Junior securities consist of 30,451 
shares of $6 cumulative convertible 
preferred stock of $5 par value. This 
issue is convertible into five shares of 
the common. Arrears on the pre- 
ferred at the present time total about 
$22 a share. The corporation was not 
subjected to the 1936 surtax, since its 
fiscal year ended in November, but 
during 1937 will be affected by this 
legislation. For this reason it ap- 
pears likely that refunding operations 
of the present dividend accumulations 
may take place sometime toward the 
end of the 1937 fiscal year. Following 
the preferred stock in the company’s 
capitalization are 233,117 common 
shares of $1 par value. 

As against a net loss of $277,597 in 
the 1935 fiscal year, a profit of $183, 
390 was reported for 1936. These 
figures were equivalent to a deficit of 
$9.11 on the preferred and a deficit 
of $1.97 on the common in 1935; as 
compared with a profit of $6.02 per 
share of preferred in 1936, with 
earnings on the common at about the 
break-even point. Unofficial estimates 
place earnings on the common during 
the month of December around 12 
cents a share, with possibilities of as 
much as $1.25 for the current year. 

Financial position is adequate, with 
working capital of $2.0 million. Cash 
on hand totaled $364,626 at the year 
end, while working capital ratio was 
5.7-to-1. Inventories increased 27 pet 
cent, placing the company in an ad- 
vantageous position in view of rising 
commodity prices. 

In view of the company’s improved 
outlook, the preferred stock around 
74 with arrears of $22 a share offers 
attraction for those able to afford this 
type of risk. The common, while in 
a more speculative position, has inter- 
esting possibilities at its recent price 
of around 10. 
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Sterling Aluminum Products 


NCORPORATED in 1918, com- 

pany changed name to present 
title in September, 1936. For the past 
five years principal activity has been 
manufacture and sale of castings made 
from aluminum alloys. Aluminum al- 
loy pistons, sold to automotive manu- 
facturers, are one of company’s prin- 
cipal products. 

Capitalization consists of only 246,- 
500 shares, $1 par common stock. 
Public offering of 142,600 shares was 
made in December, 1936. Offering 
did not constitute new financing, 
shares having been purchased from 
certain stockholders. 

Financial position fair. Net work- 
ing capital, as of October 31, 1936, 
$509,500 ; cash, $389,457 ; marketable 
securities, $36,760. Working capital 
ratio: 4.5-to-1. 

Initial dividend of 75 cents paid 
December 22, 1936. 

Major output is largely dependent 
upon orders from a few customers. 
With adoption of cast steel alloy 
piston by Ford for original equip- 
ment, this company may lose some 35 
per cent of its total Ford business. 
Chrysler however, is reported as con- 
tinuing use of aluminum piston as 
original equipment. 

RECENT ANNUAL EARNINGS PER SHARE OF 
Year ended Dec. $1 as at 1935 1936 

ed per share.. $0.35 $0.72 $1.36 *$1.08 
*For six months ended June 30. 


Continental Roll & Steel Foundry 
Company 


NCORPORATED in 1930, com- 
pany acquired assets and assumed 
certain liabilities of the Hubbard Steel 
Foundry Co. and the Wheeling 
Mold & Foundry Co. 

Capitalization consists of $3.5 mil- 
lion funded debt; 30,000 shares of 7 
per cent cumulative preferred ($100 
par) and 215,260 shares of no par 
common. 

Financial position sound. Work- 
ing capital, as of June 30, 1936, $1.8 


million; cash, $539,449. Working 
capital ratio: 3.1-to-1. Book value of 
common, $4.27 a share. 

No dividend payments reported on 
common. Last preferred payment 
July 1, 1931. Preferred accumula- 
tions amounted to $38.50, as of Janu- 
ary 1, 1937. 

Major divisions of company’s out- 
put are: (1) rolling mill rolls used in 
production of various steel shapes, 
(2) steel castings, (3) heavy machin- 
ery. Company is largest maker of 
rolls in the United States, supplying 
about 35 per cent of all the steel and 
alloy rolls in the steel industry. Also 
makes large number of miscellaneous 
castings which are sold chiefly to 
railroads, shipbuilding concerns, and 
manufacturers of heavy machinery, 
agricultural machinery and electrical 
equipment. 

RECENT ANNUAL EARNINGS PER SHARE AND 

PRICE R STOCK: 


ANGE OF COMMON STO 
1981 1933 1933 1934 1935 1936 
D$1.50 85.74 $2.17 $2.46 $0.79 “31,29 
5 ‘sale 1% 1 1 2% 


*Six months ended June 30. 


Seaboard Fire & Marine Co. 
NCORPORATED in January, 
1929, company is affiliated with 
the Yorkshire Insurance Companies, 
an English group. Writes following 
types of insurance: fire, which. ac- 
counts for approximately 68% of 
total business written; ocean marine, 
about 17%; motor vehicle, 3%; in- 
land navigation and transportation, 
7% ; tornado, 4% and miscellaneous, 
1%. 

Sole capitalization consists of 100,- 
000 shares of $5 par value common. 
Recapitalization plan was announced 
February 4, 1937. Board of directors 
at this meeting recommended an in- 
crease in capital from $500,000 to $1 
million. Another meeting scheduled 
for the first part of April is expected 
to announce the details of this plan. 

Total assets, as of November 30, 
1936, are estimated at $2.8 million; 
liquidating value of common, $22.75 
a share. 

Though a young company, some 
progress has been shown in recent 
years. Ratio of underwriting volume 
to net worth has been relatively low; 
management has shown more success 
in investment field. Fairly large pro- 
portion of assets has been committed 
to bonds of a type which have shown 


201 


ECURITY 
CHARTS 


3-TREND 


on the VITAL TRENDS 


. on the market tides. not the wavelets. 
Separate the strong and up-trend earnings 
backgrounds from weak or negative condi- 
tions, the volatile stocks from sleepers—try 
this tested market aid. 


This 52 page portfolio, issued monthly, contains 
201 separate charts, each portraying the 3-Trends 
—Earnings, Dividends and Weekly Prices—for 
201 leading listed stocks. Included are instruc- 
tions, data tables, current market discussion and 
“‘work-sheet’’ with unique rulers for measuring 
price-earnings relations, dividend-coverage and 
better-than-market action. 


A practical service enabling more informed 
market decisions. Annually $25: 3 months 
$8 including large wall chart of the 3 Dow 
Jones Averages. 


Send for free sample chart portfolio or better 
still send $3 today for latest complete issue. 


SECURITIES RESEARCH CORPORATION 
MILK STREET. BOSTON, MASS. 


Over-The-Counter-Market 
We have prepared a list 
of 39 Public Utility 


Preferred Stocks with 
Dividend Accumulations. 


Copy on Request 


CHARLES KING & CO. 


61 Broadway, N. Y. Tel. WHi. 4-8980 


“Profits in Bank Stocks’’ 


By W. H. WOODWARD 
$1.00 


Published 1927. Written by a man of 
extensive banking experience and a spe- 
cialist in New York Bank stocks and 
Life Insurance stocks. An optimistic 
treatise on the ——e of bank stocks 
as investments, ‘combi t safe 

and marketability with certain 
Preciation in value of both principal and 

income.” Price $1.00 postpaid. 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 


THE NEW PRICE RANGER | 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
Prices and volume. 
Each sheet 8% by 11 inches, sufficient ’ 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York City 


significant appreciation in past sev- 


eral years. 

Under- Invest- Stock 

writing ment holders Annual 

Profit Income Gain rice 

per per per Range 

Year Share Share Share High Low 
ae D$3.22 $1.20 D$4.55 2054 7 
D 1.58 1.18 0.07 11 
| ae D 1.19 1.14 D 3.65 438 1 
0.67 0.92 D 1.86 4 2 
1934.,... D 0.07 0.90 0.91 5 2 
eee 0.50 0.73 4.96 12% 5 
‘ 144% 9 
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No. 454 Market Street Railway Company 
MRR 
Data revised to February 10, 1937 5Eamings and Price Range ( ) 
Incorporated: 1893, California, as a consoli- 40 
dation. Office: 58 Sutter Street, San Fran- 30 oe eee 
cisco, Calif. Annual meeting: Fourth Wed- 20 HO } 
nesday in April. 10 o 
Capitalization: Funded debt....... $5,857,000 
*Prior pref. stock 6% cum...... 116,185 shs 0 
*Preferred stock 6% cum........ 49,868 shs $4 
*Second preferred 6% non-cum... 46,737 shs $8 
Common stock ($100 par)...... :106,474 shs $12 
1929 °30 ‘31 ‘32 ‘33 ‘35 1936 
*Not callable—in liquidation all preferred 


issues are entitled to par, $100. 


Business: Operates traction lines in the City and County 
of San Francisco. A comprehensive system of over 276 miles 
of single track and a number of buses are operated, but the 
company has direct competition from the Municipal Railway, 
controlled by the city. Standard Gas & Electric controls the 
company through stock ownership. 

Management: Managed by the Byllesby Eng. & Mgt. Corp. 

Financial Position: Unsatisfactory. Net working capital 
deficit at end of 1935, $360,905; cash, $309,202. Working capital 
ratio: 0.62-to-1. Book value of common, $9. 55 per share. 

Dividend Record: Dividends paid on prior preferred from 
1922 to 1924. No dividends have ever been paid on other 
preferreds or common. As of January 2, 1937, prior preferred 
dividend accumulations amounted to $88.50 per share. 

Outlook: Although earnings have improved substantially in 
recent years, possibilities for further gains appear limited. 

Comment: Only the prior preferred has had any equity in 
recent earnings; company’s lack of earnings prospects places 
the junior issues in a distinctly unattractive position. 


Years ended Dec. 31: 932 


1936 
Earned per share..... 30. *$2.53 
1 23% 45 
2% 1% 3 3% 18% 


*12 months ended November 30. 


No. 455 Pennsylvania-Dixie Cement Corporation 
Earnings and Price Range (P 

Data revised to February 10, 1937 “eo g ge (PRC) 

Incorporated: 1926, Delaware. Main office: 40 

60 E. 42nd Street, New York City. Annual 30 T= PRICE RANGE 

meeting: Third Tuesday in April. Number 20 

preferred, 2,072; common, = 

Capitalization: Funded debt...... $8,515,000 i 

“Preferred stock (7% cum. 
cony. ser. A $100 par) eocccecce 121,200 shs GEFICIT PER SHARE 4 

Common stock (no par).......... 400,000 shs 1999 “30 ‘31 32°33 34 
*Callable at $110 per share. Convertible 


into common stock at rate of 1% shares of 
common for each share of preferred. 


Business: An important manufacturer of portland cement, 
with an annual capacity in excess of 12 million barrels. Also 
produces other materials normally used with cement, such 
as sand, gravel, limestone and tile. Each of the company 
eight plants is a complete unit, with efficient equipment and 
ready access to raw materials. 

Management: Experienced but handicapped by competition, 

Financial Position: Strong. Net working capital September 
30, 1936, $4.6 million; cash, $3.1 million. Working capital 
ratio: 10.6-to-1. Book value of common, nil. 

Dividend Record: Poor. Last payment on preferred, 1929; 
on common, 1928. Accumulated preferred arrears December 
15, 1936, $50.75 per share. 

Outlook: Earnings have suffered in recent years from higher 
manufacturing costs, curtailed demand, and an unsatisfactory 
price structure due to keen competition, especially from in- 
ported cement. The topheavy capitalization and large pre- 
ferred arrearages make satisfactory earnings on the com- 
pany’s equity extremely remote. 

Comment: Common stock is extremely volatile in reflection 
of changing conditions in the field. 

EARNINGS RECORD. AND PRICE RANGE, OF COMMON: 


Twelve months ended: June 30 

rrr D 6.74 D 6.16 D 6.29 D 6.31 9%— 
eae D 6.00 D 5.55 D 4.50 D 3.85 ™%— 
KcdgnsGedeseasenes D 3.98 D 3.90 D 4.20 D 4.11 5%— 3 
sawed nace D 3.98 D 3.67 D 2.78 10%— 4% 


No. 469 The Mengel Company 
4 ings and Price Range (MGX 

Data revised to February 10, 1937 fornings = ge ( ) 

Incorporated: 1899, New Jersey, as the 40 PRICE RANGE 

Mengel Box C y, name d to pres- 30 

ent title in 1920. Office: Louisville, Ky. 20 rr 

Annual meeting: First Wednesday in May. 10 

“Capitalization: Funded debt... ..$2,500,000 ° 

tPreferred stock (5% cum. EARNED PER SHARE i. 
67,206 shs 

Common stock ($1 par)......... 420,850 shs DEFICIT PER SHARE 8 
“Giving effect to recapitalization plan 1929 °30 ‘31 °32 °34 °35 1936 


1atified on December 4, 1936. tConvertible 
at any time into three shares of common 
stock; callable in blocks of 2,000 at 105. 

Business: Company manufactures wood, fibre and boxboard 
containers, used primarily for packing tobacco, soap, beer and 
food products. Activities also include production of plywood 
veneers, finished industrial dimensional stock, and other lum- 
ber products. Owns extensive timber tracts in the United 
States and South America, some of which have been leased 
for oil drilling and exploration purposes. 

Management: Experienced and long identified with company. 

Financial Position: Good. Net working capital as of Septem- 
ber 30, 1936, $3.1 million; cash, $578,635. Working capital ratio: 
3.8-to-1. Book value of common stock, $8.66 per share. 

Dividend Record: Poor. No common dividends since 1929. 
Last preferred payment was in 1931. In accordance with re- 
capitalization plan calls for exchange of each share of old 7% 
preferred (with accumulated dividends) for two shares of 5% 
convertible preferred and three shares of common. 

Outlook: Repeal of prohibition and increased gencral in- 
dustrial activity have allowed company to operate profitably 
for the first time since 1929. Elimination of preferred stock 
arrears and issuance of new lower rate preferred should help. 

Comment: Recapitalization has improved status of common; 
issue qualifies as “businessman’s risk.” 


Qu. ended: Mar une 30 30 ec. 31 Year’s Total Price Range 
22000 D$0.76 88 24 D$4 — 1 
eee D 0.74 D 0.61 0.16 0.68 D 2.19 —2 
ae D 0.01 D 0.12 D 0.25 D 0.65 D 1.03 it — 3% 
., aes D 0.21 D 0.24 D 0.17 D 0.37 D 0.99 8%— 3 
D 0.14 0.04 0.08 12 — 6% 


*Calendar years. 


No. 477 Porto Rican American Tobacco Co. of N. }. 
Eamings and Price Range (PRT) 


Data revised to February 10, 1937 


Incorporated: 1899. Office: 744 Broad Street, 48 

Newark, N. J. Annual meeting: Second 36 PRICE RANGE 

Thursday in April. 24 TT 

Capitalization: Funged debt....... $4,235,500 1? % 

*Class A stock ($3.50 cum. ° 3 
203,768 shs EARNED PER SHARE 0 

Class B stock (ro par).........- 200.000 shs 7 $3 
“After Class B stock has received $7 per renner 


annum, participates in ratio of $1 per share 1929 °33 "34 °35_1936 
on Class A and $2 per share on Class B; 
is not cal'avle. 


Business: Through its principal subsidiaries (Congress 
Cigar Company and Waitt & Bond) company is engaged in the 
manufacture of medium and low priced cigars. Best known 
brands are “La Palina” and “Blackstone.” Another subsidiary 
(Porto Rican American Tobacco Company) manufactures a 
number of five-cent and cheaper cigars, and is an important 
factor in the cigarette business in Porto Rico. 

Management: Record leaves much to be desired. 

Financial Position: Fair. Working capital end of 1935, 
$760,000; cash, $93,000; investments, $612,000. Working capital 
ratio: 9. 7- to-1. Book value of class B stock, $4.21 a share. 

Dividend Record: Irregular, Last payment on class A, 50 
cents in July, 1931. Nothing ever paid on class B stock. 

Outlook: Company has been unable to obtain its share of 
the increased cigar consumption of recent years and no early 
change appears in prospect. Advanced raw material costs 
have added to problems of earnings restoration. 

Comment: Unsatisfactory earnings record and corporate set- 
up detract from status of equity of both issues. 

EARNINGS AND PRICE oRANGE OF F CLASS B STOCK: 


Qu. ended: Mar. June 30 . 30 
ee D 1.56 D 1.47 D 1.25 D 0.09 
SPP Dil. D 1.32 D 1.28 D 0.51 
ees D 1.36 D 1.24 D 1.24 
er D 1.42 D 1.43 D 1.33 


qt 
ra. 
4 
4 
‘ 
mus 
= 
D$4.08 2%— 
D 4.37 4— 5% 
D 4.57 8%—1 
D 3.01 2%— 
lial 
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No. 776 Pittsburgh & Lake Erie Railroad Co. | No. 778 Root Petroleum Company 

Data revised to February 10, 1937 soe omnings and Price Range (PLE) Data revised to February 10, 1937 Be ead one Ae ) 

ted: 1878, Pennsylvania and Ohio, 160 NEw TORK CURB EXCHANGE Incorporated: 1928, Delaware, as Root Re- 40 

incor Pe nsolidation of the Pittsburgh & Lake 120 fining Company, to succeed Root Refineries, 30 PRICE RANGE 

se 'R. R. Co. (organized in Pennsylvania 80 = Inc., a Louisiana company formed in 1922. 20 HH} 

Erie ‘snd. the Youngstown & Pittsburgh 40 Present title adopted 1935 incident to re- 10 ian o LH, 

1875) Co. Office: Pittsburgh, Pa. Annual 0 capitalization. Office: Commercial National ° T ee ae $16 

R. vourth Tuesday in January at Bank Building, Shreveport, Louisiana. An- $8 

aeabereh. Number of stockholders, 1,344. nual meeting: Last Tuesday in April. n 

" Capitalization: Funded debt......... $81,724 EFICIT PER SH. 

Capitalization: Funded debt........ $223,000 cu $16 

‘Common stock (per $50).......868,650 che 1929 ‘30 ‘31 ‘32 ‘33 ‘34 °35 1936 42,845 shs 1929 "30 ‘31°32 “33 °35_1936 
¢of which New York Central on December Common stock ($1 par)......... 336,045 shs 


1, 1935, owned $21,699,200 (433,984 shares). 

Business: Operates 233 miles of line in Pittsburgh district, 
connecting West Virginia soft coal fields with Pittsburgh and 
Youngstown. Main line, about 65 miles, runs from Pittsburgh 
northwesterly to Youngstown, Ohio. It provides the only en- 
trance of N. Y. Central into the Pittsburgh steel manufactur- 
ing region. Traffic density is exceptionally high under nor- 
mal conditions. 

Management: Closely affiliated with that of the New York 
Central R. R. Co. 

Financial Position: Strong. Working capital, as of Novem- 
ber 30, 1936, $10.7 million; cash, $3.6 million. Working capital 
ratio: 4.1-to-1. Book value of common, $94.91 a share. 

Dividend Record: Dividends paid since 1868 at various rates. 
No regular dividend rate. Paid $2.25 a share February 1, 1937. 

Outlook: Earnings depend largely upon the rate of steel 
manufacturing activity in the Pittsburgh and Youngstown dis- 
tricts. Earnings outlook favorable as long as the industry 
maintains a high operating rate. 

Comment: Stock is unique among rail equities because of 
negligible amount of funded debt outstanding. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31 1932 1933 1934 1935 1936 


r share..... $1.58 $2.97 $3.38 $3.76 wine 
3.75 2.50 2.50 2.50 $5.00 
Price Range: 
pucnaeeseduves 51 85 81 73% 96 
Tiscali 18 28 55 51 66% 


No. 777 Pitney Bowes Postage Meter Company 
Earnings and Price Range (PNY) 
Data revised to February 10, 1937 . NLW YORK CURB EXCHANGE 
Incorporated: 1920, Delaware, as a combina- 15 PRICE RANGE 
tion of two companies, one formed in 1908 10 oO 
and the other in 1912. Office: 11 West 42nd 5 | mo oO 
Street, New York City. Annual meeting: ot 


First Friday in March. Number of stock- 
holders, 3,997. EARNED PER SHARE so 


Capitalization: Funded debt........... Ni 


one 
Capital stock (no par).......... 872,067 shs 0 
1929 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Engaged principally in the manufacture of post- 
age-meter machines and various types of mailing equipment. 
Has developed an electrically operated metered mailing ma- 
chine printing various denominations of postage. Income is 
derived chiefly from rentals of meters and sales of new 
machines. Sale of cancelling machines to the Government 
and the manufacture of Mail-O-Meter stamp affixing and en- 
velope sealing machines account for a lesser part of com- 
pany’s income. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital at end of 
1935, $927,992; cash, $457,602. Working capital ratio: 6.4-to-1. 
Book value of capital stock, $2.71 per share. 

Dividend Record: Disbursements made at varying rates 
since 1927; omitted during 1932-33, resumed in 1934. Present 
regular rate, 40 cents per annum. 

Outlook: In the future, cyclical fluctuations of general 
business activity, which were overshadowed by the company’s 
secular trend of growth in the past, are likely to have a 
more important effect, although recent developments tending 
to encourage the use of labor saving machinery appear likely 
to exert a moderately favorable influence. 

Comment: Capital stock is a relatively stable income produc- 
ing equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Six months ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.15 $0.07 $0.22 one 1% 
0.12 0.13 None 2 
ere 0.14 0.21 0.35 $0.20 5%— 2% 
eee 0.21 0.28 0.49 0.25 — 5 
0.2 ee 0.48 10%— 7% 


*Callable at $20 per share. Convertible 
into common stock share for share. 


Business: Produces, refines and distributes petroleum and 
its products. Specializes in a high-test “anti-knock” gasoline, 
and is licensed to manufacture and distribute “Ethyl Gas.” 
Refinery has a daily capacity of about 10,000 barrels of crude 
oil. Products are sold mainly in the southeastern and 
Mississippi River states. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital June 30, 
1936, $985,816; cash, $478,971. Working capital ratio: 3.5-to-1. 
Book value of common, $3.18 per share. 

Dividend Record: Erratic. Accumulated arrears on former 
preferred stocks eliminated by a recapitalization plan in 1935; 
regular payments have been made on present preferred stock 
since then. Present annual rate on common, $1 per share. 

Outlook: Company’s earning power depends primarily on 
general business activity in the region where its chief cus- 
tomers are found, and on the general oil industry. 

Comment: Stock is speculative and relatively inactive. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1: 1930 1933 1934 1935 


Years ended Dec. 31: 1931 1932 1936 
*Earned per share.. D$1.19 D$0.44 D$0.16 Nil D$0.50 t$0.47 aes 
Dividends paid...... None None None None None None $0.50 
Price Range: 
t t t t t 5 
t t t t 1 4 


*Figures for 1934 and prior years adjusted to present capitalization. tExcluding 
non-recurring loss equal to 21 cents per share. {Not listed. 


No. 779 Seeman Brothers, Inc. 
Data revised to February 10, 1937 

Incorporated: 1920, New York, as successor 80 

to partnership established in 1886. Office: 60 PRICE RANGE 

121 Hudson Street, New York City. Annual 40 

meeting: Fourth Wednesday in September. 20 a 

of stockholders: 354 on April 15, ane $9 

Capitalization: Funded debt........... None 

Capital stock (no par).......... 108,000, shs 

1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Markets—chiefly under the “White Rose” brand 
—tea and various food products including canned goods, coffee, 
olives and olive oil, preserves and jams, cereals and a wide 
variety of imported goods. About 85% to 90% of total volume 
of business is done within a radius of 50 miles of New York 
City, and the remainder largely on the Atlantic seaboard. 

Management: Satisfactory. 

Financial Position: Working capital June 30, 1936, $4 mil- 
lion; cash, $524,191. Working capital ratio: 11.3-to-1. Book 
value of stock, $38.49 a share. 

Dividend Record: Substantial payments, with occasional ex- 
tras, each year since initial distribution in 1926. Total paid 
each year has varied between $2 and $3.50 a share. Present 
regular rate, $2.50 a year. 

Outlook: Policy of concentrating on a relatively small area 
and a single trade name seems justified by the unusually 
stable earnings record during the depression. Although com- 
pany is subject to the influence of changing commodity price 
trends, which sometimes have adverse effects, the implications 
of a prolonged rise in the price level are not necessarily un- 
favorable for a processor and distributor of quality foods. 

Comment: Stock is a relatively stable income producing 
equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear 
Qu. ended: Sept. 30 Dec. 31 Mar. 31 June 30 Total dends Price Range 
lr $0.57 $0.53 1933. ..$0.60 $1.55 $3.25 $2.50 40 —26 
1.02 0.73 1934... 1.00 0.96 3.71 3.50 49 —36 
eer 1.14 0.86 1935... 1.16 0.53 3.69 3.50 50 —43 
1.01 0.85 1936... 0. 1.71 4.43 3.50 49 —41 


*Calendar years. 


NEXT 


375—Penn. Glass Sand 
383—Quaker State Oil 
470—Reading Company 
478—Shattuck (F. G.) 


481—Acme Steel 
467—Evans Products 
493—Madison Sq. Garden 
461—Marlin-Rockwell 


471—Superior Steel 
488—Swift & Co. 
*782—Tampa Electric 
*783—Wright-Hargreaves 


*780—Sherwin-Williams 
477—Southern Railway 
464—Spiegel, Inc. 
*781—Stetson (John B.) 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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Dividends Declared 


Pe- Pay- Hildrs. of 


Regular 
Company Rate riod able 
Allentown Bethlehem G 7% 

7¥%c Q Feb. 10 
aun. Steel Found. 7% pf...$1.75 Q Mar. 3 
Amer. Stores 50ec Q Apr. 1 
$1.75 Q Mar. 1 
Baton $6 pf..$1. 50 Q Mar. 1 
Bristol-Myers Co. ...........- 60c Q Mar. 1 
Bucyrus-Erie 7% pf......... .. Am. 
Bunte Bras. 50c .. Feb. 15 
Butler Bros. pf............. 37%ce Q Mar. 1 
Central Mass. ‘Light & Power..50c Q Feb. 26 
Central — Public Service 

1.50 Q Feb. 15 
Cushman’ s Sons 7% pf...... 87%c .. Mar. 1 
Dayton Power & Light 4%% 

$1.12% Q Mar. 1 
1.50 Q Apr. 2 
El Paso Elec. o 1.) 7% 

1.75 Q Apr. 15 
El Bat, Gas $1.75 Q Mar. 1 
Federal Lt. & Tr. pf........ 50 Q Mar. 1 
Gen. Gas & El. (Del.) $5 

£2.35 Q Mar. 15 
$1. Q Apr. 1 
Ceneral Water, Gas & Electric. Soe Q Feb. 20 
Goodyear Tire & Rubber $5 pf 

OC $1.25 Q Mar. 31 

ous $1.50 Q Feb. 16 

-$1.75 Q Feb. 16 
Quagesheien Co. 7% pf $1.75 Q Feb. 15 
50c .. Mar. 

$1.75 Q Apr. 
Hollingcr 5e .. Feb. 25 
Klein (D. Emil) Co........... 25¢ Q Apr. 1 
Stores, 50c .. Mar. 1 

50e Q Mar. 31 
May Dept. Stores.......-...-.- 75c Q Mar. 1 
May Hosiery Mills pf.......... $i @ Mer. 1 
Merchants & Miners Transp....40c Q Mar. 31 
Metal Textile ptc. pf........ 81%c Q Mar. 1 
Mueller Brass Co.............. 25c Q Mar. 29 
Middlesex Water Co........... 75e Q Mar. 1 
Mullins Mfg. $7 pf......... $1.75 Q Mar. 1 
Northeastern Water & El. $4 

1 Q Mar. 1 
1.50 Q Mar. 1 
Ohio Public 7% pf...584%c M Mar. 1 

50c M Mar. 1 
41%c M Mar. 1 
Omnibus Corp. pf.............. $2 Q@ Apr. 1 
Patterson Sargent ........... 25¢ Q Mar. 1 
Peoples Drug Stores........... 25e Q Apr. 1 
$3 S Feb. 15 
Hosiery 7% cum. 
87%c .. Mar. 1 
pisunee El. Pwr. 6% pf..... $1.50 Q Mar. 1 
$1.37% .. Mar. 1 
Public Electric Light 6% pf.$1.50 Q Mar. 1 
Public Service of Colo. 7% 

000008 58%ce M Mar. 1 
Do 6% pf 50ec M Mar. 1 
41%c M Mar. 1 

Reynolds 25¢ Q Mar. 1 
$1.37% Q Apr. 1 
El. & Pwr. 8% 

2 Q Apr. 1 
Do 7%% deb. B........ $1.87% Q Apr. 1 
GA. ©. 5 Q Apr. 1 
Do 6%% deb. $1.62% Q Apr. 1 
Do 6% deben. pf...........- S Apr. 1 

Spear & 1st $1.37% Q Mar. 1 
$1.37% Q Mar. 1 
Spencer Kellogé Q Mar. 81 
Southern N. E. Tel.......... $1.75 Q Apr. 15 
Standard Brands pf......... $1.75 Q Apr. 1 
Sutherland Paper ............ 40e Q Mar. 31 
Toledo Edison 7% pf........ 58%c M Mar. 1 
0c M Mar. 1 
Do 5% pf ORE 41%c M Mar. 1 
U. 8. Playing es: 25c Q Apr. 1 
Van Raalte, Inc., 7% ist pf.$1.75 Q Mar. 1 
Walker (Hiram) Gooderham 
50ec Q Mar. 15 
Wheeling El. 6% pf........ $1. Q Mar. 1 
Williamsport Water. $6 pf....$1. 30 Q Mar. 1 
Accumulated 
Amer. Woolen Co. pf........... $1 .. Mar. 15 
Mar. 15 
Derby Blec. $6.50 pf...70c Feb. 
Tire & Rubber 
Mar. 25 
Reuingien Water 7% pf..... 3 75 Mar. 1 
Extra 
Great Atlantic & Pacific...... 25e .. Feb. 16 
Hollinger Cons. Gold........... Sc .. Feb. 25 
Homestake Mining ........... $2 M Feb. 25 
50c .. Mar. 31 
Card... 25¢ Apr. 1 
Increased 
Eastman Kodak ............ $1.50 Q Apr. 2 
3 Q Mar. 1 
30c .. Mar. 13 
Lanston Monotype ............. $2 .. Feb. 20 
65¢c Q Mar. 1 
Southern Pipe Line........... 20¢ Mar. 1 
Irregular 
Amer. Steel Foundries......... 50c .. Mar. 31 
1.50 .. Mar. 18 
Libbey-Owens-Ford .......... 75c .. Mar. 15 
Newmont Mining Corp......... 75e .. Mar. 15 
Mar. 
Resumed 
Canadian Pacific pf.......... 1% .. Apr. 1 

ear Tire & Rubber....... 50c .. Apr. 5 

Sun Life Assurance........ $3.75 .. Apr. 1 


Record 


There Are Other Bogs 


the price of cocoa 
slumped badly, wiping out quite 
a number of loosely margined specula- 
tors who have taken to commodities 
because it costs less to trade in them 
than in stocks. Several years ago in 
England a collapse in tin broke a 
good many tyros in speculation for 
they were not trained in gauging the 
market for commodities. These in- 
cidents serve as an object lesson, 
illustrating the fact that when men 
dare to tread along unfamiliar paths 
they will find bogs other than the 
stock market into which they can 
sink. 


LIFE’S MIRROR 


Concluded from page 2 


his own action in wagering with a 
friend that the Board would go the 
whole way—and it did. He was 100 
per cent right. Yet such sound judg- 
ment could be expected from Case, 
considering his record with the New 
York Federal Reserve Bank extend- 
ing over a period of eighteen years. 
Case was cradled in the banking busi- 
ness; he is regarded as one of the 
few remaining yeomen of the old con- 
servative school, getting his start 
with the old Market & Fulton Na- 
tional Bank under the tutelage of 
Gilbert, an old line banker, who did 
not need a credit department to make 
loans, for he knew his depositors, 
their character and businesses. 


AS Henry L. Doherty grown 

soft in his mature years? 
Have the comforts of a large fortune 
inclined him to take the easiest 
course? Many of 
his friends who 
knew him when 
he was a fight- 
ing Lochinvar, 
fresh from the 
West, asked 
themselves this 
question upon 
reading his offer 
to settle for 
$1.25 million, a 
suit a small num- 
ber of Cities Fighter? 
Service stock- 
holders brought against him. Sucha 
belief I far from entertain, after 
knowing the man whose career forms 
one of the most romantic chapters in 
the recent history of Wall Street. 


Financier Doherty 


Doherty has suffered severely from 
arthritis. When I saw him and 
talked with him at the St. Francis 
Hotel in San Francisco as far back 
as 1930, he told me that his infirmity 
compelled him to withdraw from his 
business activities. He was then and 
still is, a sick man, and chronic suffer- 
ings have a tendency to diminish 
one’s fighting spirit. 

However much he may be under 
the weather, Doherty has not los 
any of his uncanny financial in- 
sight. He judged the panic and 
its prolonged course correctly. Back 
in 1930 it was said on the best author- 
ity that he had put himself and his 
enterprises in a solid cash position. 
It was estimated that he possessed no 
less than $100 million in cash. Few 
men had his daring or took so many 
chances. It will be recalled that 
when the panic broke in 1929, he 
marshalled his resources and tried to 
stave off the decline in Cities Service 
stock, the only issue to show a gain 
on the first day of the big crash, 
Yet, like Canute, he could not stave 
off the deluge. I remember when 
Doherty had just resigned from the 
firm of Emerson McMillan & Com- 
pany, a pioneer public utility house. 
I asked McMillan what he thought 
of the move, and without answering 
me directly he said Henry would 
make a great success, but if he failed, 


‘Wall Street would know he had been 


there. He was a success, but not 
without defeating many cabals organ- 
ized against him, for the old con- 
servative element looked upon 
Doherty as a firebrand. 


Height of Caution 


HE various enterprises con- 

trolled by the Mellon family of 
Pittsburgh have a long established 
reputation for caution and briefness 
in their public announcements. But 
the latest announcement of The Alu- 
minum Company of America in con- 
nection with the purchase of elec- 
tricity from the TVA for use in its 
Alcoa, Tenn., plant appears to reach 
the height of caution. 

Their brief statement ends: “... 
any future expansion program would 
depend upon demands for aluminum. 
A Bureau of Mines report shows we 
are now making 30 per cent of our 
aluminum at Alcoa.” 

It is interesting to note where a 
busy executive turns in order to learn 
the details of his own company. 
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REVISE YOUR PORTFOLIO 
MEET NEW CONDITIONS 


@ Developments of the past several weeks 
serve to emphasize the importance of unremit- 
ting study of every factor that contributes to 
the shaping of investment values and market 
trends, and have brought home to most 
investors the necessity of constantly revising 
their programs. 


@ The floods in the Ohio and Mississippi val- 
leys have wrought damage running into hun- 
dreds of millions of dollars and have created a 
potential demand for construction materials 
and machinery during the period of rehabilita- 
tion. The labor controversies in the motor and 
several other industries carry also a warning 
of what may lie ahead for industries now 
apparently free of labor troubles. The increase 
in the legal reserves of Federal Reserve mem- 
ber banks effective March 1 and May 1 forces 
revision of investment policies based on the 
possible expansion of credit. 


@ None of these three major factors entered 
into the average investor’s calculations two 
months ago. Other equally influential factors 
are as likely to develop during the next few 
months, and the investor who is anxious to 
obtain the greatest income or a reasonable en- 
hancement of his principal must be alert to 
every alteration in the business prospect and 
must interpret accurately its effect upon the 
market value or income possibilities of the 
particular securities that make up his own in- 


vestment portfolio. Otherwise not only is the 
danger of suffering severe losses multiplied, 
but opportunities for profitable switches and 
new commitments are overlooked. 


@® With current conditions calling for a 
thorough study and a probable revision of 
your portfolio—possibly for an entirely new 
program—your investments should be regis- 
tered for continuing supervision by The 
Financial World Research Bureau. As our 
client you are guarded against misinterpreta- 
tion of the factors that influence the market 
trend of the securities to which your funds are 
entrusted. 


@ We direct your progress by personal cor- 
respondence. There are no group advices, no 
printed bulletins or lists of securities from 
which to pick and choose—which would only 
throw you back on your unaided judgment; 
and you have the satisfaction of knowing that 
your program is an individual one, carefully 
drafted to meet your own problems and 
objectives. 


The cost is small—one-fifth of one per cent of 


the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


PLEASE explain (without obligation to me) how your 
personal supervisory service would assist me to establish 
and keep my portfolio in line with conditions, and achieve 


FINANCIAL WwO RLD my objective. I enclose a list of my investments, showing 
RESEARCH BUREAU the number of shares and their original cost. one 


Objectives: Income Capital enhancement [J (or) Both 
21 West Street New York, N.Y 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


20 LeapiInc AvIATION COMPANIES 
—New 1937 booklet with late sta- 
tistical information. (Published by 
Dunscombe & Co., Members New 
York Stock Exchange.) 


STATISTICAL ANALYSES OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


Prospecrus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


24 CHEMICAL CoRPORATIONS—also 
analyses of 16 R.R. EQUIPMENT 
CoMPANIES and study of the Prob- 
able Effects on Securities of a 
Downward Revision of Federal 
Taxes on Net Capital Gains, also 
statistics on 680 Common Stocks. 
(Made available by James M. 
Leopold & Co., Members, N. Y. 
Stock Exchange.) 


UNDERVALUED FIRE INSURANCE 
Strock—Analysis of the capital stock 
of a growing fire insurance company 
which is selling at about 50 per cent 
of its liquidating value. (Prepared 
by Hall & Turnbull.) 


Some FinanctaL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


TraDING MeEtTHOops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N.Y. Stock Exchange.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


Stocks AND Bonps FoR INVEST- 
MENT—Current offering list sent 
upon request. (Made available by 
oe). C. Mayer & Co., established 

15. 


Weekly 


Business and Financial Summary 


° 1937 1 

*Crude Oil Production (bbls.).......... 3,220,750 3,194,050 3,205,150 2,763,759 
Electric Power Output (000 K.W.H. da 2,201,057 2,214,654 2,256,795 1962,897 

tSteel Output (% of 80.6% 79.6% 77.9% 52.0% 
tAutomobile Production (U. S. A.)...... 72,010 76,620 73,509 78,219 
{Wholesale Commodity Price Index... 88.4 86.6 719.9 

. 1937 1936 

Jan. 30 Jan. 23 Jan. 16 Feb.1 

§Bank Clearings New York City....... $4,439 $3,822 $4,207 $3,806 
§Bank Clearings outside New York City 2,553 2,646 2,823 2,163 
Total car loadings (number of cars).. 659,790 670,376 700,238 621,890 

Bituminous Coal Production (tons)... 1,381,000 1,563,000 1,689,000 1,507,000 

Financial World Index of Industrial 

ccc ees 92.5 94.1 95.7 84.2 

*Daily Average. fAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 

1937 1936 

Member Banks, 101 Cities (000,000 omitted) 

$3,238 $3,242 $3,210 $3,126 
0456.6 3,275 3,260 3,243 3,166 
U. S. Government securities held..... 10.363 10,424 10,491 9,874 
Total commercial loans............... 4,100 4.098 4,119 3,289 
Total net demand deposits............ 15,493 15,530 15,547 13,995 
Reserve System 

Federal Reserve Credit Outstanding.. 2,463 2,472 2,468 2,489 
Total Money in Circulation........... 6,548 6,318 6,339 5,742 

*Other than U. S. Government Securities. 

° 1936 1935 
tInventories: 

Manufactured goods index............ 102.4 100.7 101.1 101.4 
*Farm income—total (including sub- 

*Farm income — subsidies ............ 19 22 6 64 
1937 1936 
Jan. Dec. Nov. Jan. 
Govermmoant 0. $34,505 $34,407 $33,794 $30,516 
Building contracts. Daily average 

(F. W. Dodge)—in millions........ ‘ 9.37 7.99 9.46 8.26 

tNew capital Motations. 102,456 218,206 109,077 72,935 


*000,000 omitted. fCorporate new issues only; exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


February 
6 8 


4 5 9 10 
30 Industrials ..... pee 188.39 186.01 187.11 187.82 187.68 189.35 
56.48 55.93 57.29 57.80 57.66 57.92 
a SS 35.71 35.08 35.11 35.08 34.88 35.44 
Daily Volume N. Y. S. E. 
Sates 2,388,480 3,320,820 1,453,480 2,990,000 2,590,000 2,920,000 
Week ended 
Weekly Car Loadings Jan. 23 Jan. 16 Jan. 9 Jan. 25 
1937 1 

Eastern District 
51,279 54,322 53,264 41,579 
Chesapeake & Ohio........... Lae 30,740 33,112 33,682 27,957 
12,096 12,714 13,193 10,759 
Delaware, & Western..... 16,685 16,391 16,215 
28,142 28,767 28,295 22,964 
Norfolk & Western. 25,475 28,167 28,205 22,051 
New York, New Haven & Hartford. ‘ 22,871 23,622 22,635 19,306 
New York 80,765 88,444 84,283 68,894 
New York, Chicago & St. Louis......... 16,326 16,765 15,561 11,963 
101,492 107,819 107,632 81,405 
Wabash ..... ee es 15,347 15,311 14,472 12,872 
Southern District 
30,359 33,123 34,381 30,637 
28,901 28,901 29,506 24,704 
13,365 13,700 13,224 10,692 
33, 166 38,648 34,757 30,359 
Northwest District 
Chicago & Great Western...... 5,295 5,925 5,184 4,379 
Chicago, Milwaukee, St. Paul & Pacific 27,480 28,228 26,821 23,834 
Chicago & Northwestern.......... ae 33,033 34,922 31,907 27,386 
Great Northern ....... 11,184 12,503 11,485 10,812 
11,842 13,142 12,269 10,814 
Central West District 
Atchison, Topeka & Santa Fe....... cee 27,193 27,655 26,711 22,520 

hicago, Burlington & Quincy......... 24,540 24,903 24,466 21,699 
Chicago, Rock Island & Pacific......... 19,333 21,246 19,734 16,774 
Chicago & Eastern Illinois............. 6,030 5,967 6,086 5,145 
Denver & Rio Grande Western..... ies 6,342 6,948 6,486 4,909 
Southern Pacific System............... 35,229 35,733 34,757 28,757 
of 3,567 3,342 3,682 ,659 
Southwestern District 
Missouri-Kansas-Texas ............. 7,114 9,260 5,322 7,256 
Missouri Pacific ..... 24,479 24,941 20,464 23,606 
St. Louis-San Francisco........ ockwes 11,550 12,488 11,705 11,352 
St. Louis-Southwestern .............. is 4,336 4,845 4,773 4,17 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association of American Railroads figures) 


Lt 
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—Lionel Green Photo 


The FINANCIAL WORLD Announces 


Another Enlargement and Improvement 
of Its Service to Investors 


NE of the important aids to greater investment success has long been our monthly stock ratings and 

data book entitled “Independent Appraisals of Listed Stocks.” A copy of this monthly stock manual 
is sent without cost each month to every yearly subscriber for THE FINANCIAL WorLD. Besides giving our 
individual rating on each stock, this booklet supplies you with capital structure, earnings, symbol, dividend 
rate and date, working capital, etc., on each security listed. 


Valuable as this stock guide has been to our subscribers, we are pleased to announce its enlargement so it 
will be the most comprehensive pocket reference book of its kind. Starting with the April, 1937, issue 
we will include every stock on the N. Y. Stock Exchange and N. Y. Curb so that no matter how inactive 
a stock may be, you will be able to find it listed in “Independent Appraisals of Listed Stocks”. 


Every investor who subscribes for THE FINANCIAL WorLD will be able to make more profitable use of the 
many features of our service if he first reads the informative new book by Mr. Louis Guenther, entitled 
“Intelligent Investment Planning’. A copy of this valuable book of sound investment principles will be 
sent you free if you mail your yearly subscription before April 1st. 


The many progressive steps we are taking to widen the scope and usefulness of all phases of our service, 
is simply an additional reason why you should lose no time in becoming a regular subscriber. 


* BECOME A WISER INVESTOR — MAIL COUPON BEFORE APRIL | 


‘TFINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 Br enter my annual subscription for the enlarged and improved FINANCIAL WORLD each 
week, a copy of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my 
listed securities, a copy of Mr. Guenther’s $1.00 handbook “Intelligent Investment Planning,” and the regular advice 
privilege as per your rules. Also send me the reprints of some of the outstanding features of your recent “Annual 


Review Number.” 
SPECIAL OFFERS—CHECK YOUR CHOICE : 
C) Annual subscription with complete indexed book of 480 revised “Stock Factographs.” Remit $11.00. 


C] Six months’ subscription with 480 revised “Stock Factographs”—Remit $6.25. 
(0 Annual subscription with the 396-page $3.50 book, “Successful Speculation in Common Stocks”—Remit $11.75. 


NOTE: Those ordering a six months’ subscription may have Mr. Guenther’s new handbook for 50 cents extra. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK 
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AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY * EAST PITTSBURGH, PENNSYLVANIA | 


“WHAT 
IS A WATT?” 


ETER-READER Bill Craig 

is no philosopher, so he’ll 
probably give Johnny the “‘unit of 
measure” answer and let it go at 
that. A watt is a unit of electrical 
energy...the pressure in volts 
times the amount of current in 
amperes. It is a pretty small unit, so 
we usually talk about “‘kilowatts,” 
a term that simply means ‘1,000 
watts.” 


Thus, if you burn a 100-watt 


Westinghouse 


lamp for 10 hours, you have used 
one kilowatt-hour of electricity. 
The watts you buy are the rays 
of manufactured sunshine radiated 
from that lamp. They are the 
“‘muscles”’ that energize the motors 
of your household servants—refrig- 
erators, washing machines, vacuum 
cleaners, fans. They furnish clean, 
even heat for cooking and ironing. 

These units of electrical energy 
must be manufactured and deliv- 


A unit of measure...a ray of sunshine... the muscles of a tireless servant 


...@ morning newspaper at your door. A watt is all of these and more. 


ered, like your morning newspaper. 
Great generating stations... miles 
of transmission lines... intricate 
systems of distribution and control 
. .. are required to put them at your 
command. Working closely with 
the electric power industry, West- 
inghouse has developed and built 
such equipment for fifty years. Con- 
stant improvement in its efficiency 
is putting more watts to work each 
year, at less unit cost to consumers. 


ay, 


